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The subscription of securities is carried out only after publication of a
prospectus approved by the FSC (registration document, document on the securities
offered and summary of the prospectus) and a public offering notice. Breach of this
requirement, as well as when material information in the prospectus proves to be
untrue or material information is concealed in the prospectus, entitles the investor,
within a three-months period from the establishment of the respective circumstance,
but no later than one year from the acquisition of the securities, to request that the
acquisition be declared void unless helshe acted in bad faith.

TRACE GROUP HOLD AD informs potential investors that the value of the
company's shares and the income from them may decrease. The company does not
guarantee profits and there is a risk that investors may not recover the full amount of
their invested funds. Investments in the company are not guaranteed by a guarantee
fund and past performance of the Company is not indicative of future results.

The prospectus for public offering of securities of Trace Group Hold AD consists of 3
documents: (1) Prospectus Summary; (2) Registration Document; and (3) Securities Offering
Document.

The Registration Document contains information about the Company essential for
making an investment decision, and the Document on the offered securities — information
about the publicly offered shares.

Investors can obtain the Registration Document, as well as the Securities Offering
Document and the Prospectus Summary from:

TRACE GROUP HOLD AD

SOFIA 1000

71 James Bourchier Blvd.

Tel. +359 2 965 79 40; fax +359 2 965 79 43

e-mail: tracegroup@tracebg.com

Contact person: Vanya Angelova Shiderova from 10:00 to 16:00;

STARA ZAGORA 6000

190 P. Evtimiy blvd.

Tel. +359 42 613 713; Ffax +359 42 613 737
e-mail: trace_stz@tracebg.com

Contact person: Ivana Todorova Mutafova from 10:00 to 16:00;

IP SOMONI FINANCIAL BROKERAGE OOD

SOFIA 1463

2, Hristo Botev blvd., floor 1, office 2,

Tel. 02/9516583, 02/9516579,

e-mail: office_sf@somonifb.com

Contact person: Borislav Bogoev from 10:00 to 16:00;
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STARA ZAGORA 6000

112, Tsar Simeon Veliki blvd.

Tel. 042/254157, 042/648699,

e-mail: somonifb@somonifb.com

Contact person: Nikolay Kolev from 10:00 to 16:00;

The above-mentioned documents can also be obtained from the Bulgarian Stock
Exchange - Sofia AD, after the admission of the Company's securities to exchange trading.
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Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni  Financial Brokerage
OOD Investment Intermediary

ITEM1

1. Data about the members of the
management and control bodies,
the procurators, the consultants
and the auditors of TRACE
GROUP HOLD AD.
Responsibility for preparing the
registration document

1.1. Name and functions of the
members of the management and
control bodies and the
procurators of TRACE GROUP
HOLD AD

1.2. Main banks, investment
intermediaries and legal
consultants with whom TRACE
GROUP HOLD AD has long-term
relationships. Legal consultants
on this issue.

1.3. Auditors of TRACE GROUP
HOLD AD for the previous 3
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1.4. The names of the persons
responsible for drawing up the
registration document or
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1. Data about the members of the management
and control bodies, the procurators, the
consultants and the auditors of TRACE GROUP
HOLD AD. Responsibility for preparing the
registration document

1.1. Name and functions of the members of the management and

control bodies and the procurators of TRACE GROUP HOLD AD
Trace Group Hold AD, referred to as the Company or the Issuing Company for short, is a joint-
stock company with a single-tier management system.
The Company is managed by a Board of Directors, which consists of 5 (five) members:
1. Tsvetan Ivanov Tsonev - Executive Director of Trace Group Hold AD
Nikolay Ganchev Mihaylov - Executive Director of Trace Group Hold AD
Yovko Genchev Zhilkov — Member of the Board of Directors of Trace Group Hold AD
Ivan Dimitrov Hristov - Member of the Board of Directors of Trace Group Hold AD
Ivan Stefanov Trifonov - Member of the Board of Directors of Trace Group Hold AD

akrownd

As of the date of preparation of this registration document, the Board of Directors of the
Company has not authorized a procurator or other commercial proxy.

1.2. Name, respective designation, registered office and address of
management of the main banks, investment intermediaries and
legal consultants with whom TRACE GROUP HOLD AD has long-
term relationships, as well as of the legal consultants for this
issue.

Main banks with which the company has long-term relationships:
Corporate Commercial Bank AD

Sofia,
10, Graf Ignatiev str.

First Investment Bank AD
Sofia,
12 Dragan Tsankov str.

UniCredit Bulbank AD
Sofia,
7, Sveta Nedelya square

Investment intermediary for the issue:
Somoni Financial Brokerage OOD Investment Intermediary,

Stara Zagora 6000
112, Tsar Simeon Veliki blvd.

The Company does not have a long-term relationship with legal consultants and has
not used their services for this issue.

Page 117



Registration document

1.3. Name, respective designation, registered office and registered
office address of the auditors of TRACE GROUP HOLD AD for the

previous 3 years.

Trace Group Hold AD, Stara Zagora town for 2006 was audited by lIzabela Dzhalazova,
registered auditor with registration number 0422 at the specialized auditing company BIEKS Audit
OOD, reg. No. 017 with registered office and address of management address: City of Sofia, 157-159
Konstantin Velichkov Blvd.

The statement of Trace Group Hold AD, Stara Zagora town for 2005 was audited by registered
auditors E. Chervenkova (reg. No. 0187) and B. Georgieva (reg. No. 0111). Stara Zagora town, 117,
Tsar Simeon Veliki bivd., entr. D, floor 1, apt. 1 and city of Sofia, 35 Kozyak str., floor 6.

The General Meeting of Shareholders elected a new auditor for 2006 based on a better
commercial proposal.

1.4. The names of the persons responsible for preparing the
registration document

Persons responsible for preparing the Registration Document:
Tsvetan Ivanov Tsonev - Executive Director of Trace Group Hold AD
Nikolay Ganchev Mihaylov - Executive Director of Trace Group Hold AD

By signing the last page of the registration document, the above-mentioned persons declare

that:

v when preparing the Registration Document, they exercised all necessary care to ensure its
compliance with the requirements of the law;

v to the best of their knowledge, the information contained in the Registration Document is not
false, misleading or incomplete and correctly presents the circumstances regarding the
Company that are material for investors.

v after taking all reasonable care, they have made sure that the information contained in the
Registration Document, to the best of their knowledge, is in accordance with the facts and
does not contain any omission likely to affect its meaning.

Pursuant to Art. 81, para. 5 of the POSA, the persons listed below, by their signature at the end
of this Registration Document, declare that they are jointly and severally liable for damages caused by
false, misleading or incomplete data in this Registration Document, and that to the best of their
knowledge the information contained in the Registration Document is true and complete.

Yovko Genchev Zhilkov — Member of the Board of Directors of Trace Group Hold AD

Ivan Dimitrov Hristov - Member of the Board of Directors of Trace Group Hold AD

Ivan Stefanov Trifonov - Member of the Board of Directors of Trace Group Hold AD

Daniela Mineva Karaslavova - person responsible for the drawing up of the financial
statements of Trace Group Hold AD

Borislav Atanasov Bogoev - Manager of SOMONI FINANCIAL BROKERAGE OODi
Investment Intermediary

Nikolay Stoyanov Kolev - Manager of SOMONI FINANCIAL BROKERAGE OODi Investment
Intermediary

Izabela Vasileva Dzhalazova -- registered auditor No. 0418, who certified the annual
statement of Trace Group Hold AD for 2006, declares that she is responsible for the damages caused
by the financial statement audited by her, and to the best of her knowledge, the information contained
in the Registration Document is true and complete.

Page 117



Registration document

Yoo
75
Sse

Prospectus for initial public
offering of shares

Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni Financial Brokerage OOD
Investment Intermediary

Page 117



Registration document

ITEM 2

2. Basic information

2.1. Systematized financial information
2.2. Risk factors

Page 117



Registration document

2. Basic information

2.1. Systematized financial information

unconsolidated basis

31.03.2006  30.6.2006 2006  31.03.2007 30.6.2007
In thousand
BGN
Operating revenue 2,266 163 427 2,473 2,472 7,907
Operating profit/loss 849 57 195 1,594 1,224 2,982
Net profitlloss from 721 57 195 1,357 1,224 2,982
operations
Net profit/loss for the BGN BGN 3.80 BGN 13.00  BGN 90.47 BGN 81.6 BGN 1.49
period per share 144.2
Amount of assets 3,703 3,711 5,308 5,308 9,651 18,645
Net assets 771 928 2,178 2,178 3,402 5,090
Share capital 50 150 150 150 150 2,000
Number of shares 5000 15,000n0s. 15,000no0s. 15,000no0s. 15,000nos. 2,000,000
nos. nos.
Dividend per share BGN  BGN 00.00 BGN0.00 BGN 61.33 BGN 0.00 BGN 0.00
10.00
Diluted earnings per BGN BGN 3.80 BGN 13.00 BGN 90.47 BGN 81.6 BGN 1.49
share 144.2

The data for 2005 and 2006 are from the audited financial statements of Trace Group Hold AD.
The data for the first and second quarters of 2006 and 2007 are from the unaudited interim statements of Trace
Group Hold AD.

consolidated basis

Parameter 31.03.2006 | 30.06.2006 2006  31.03.2007 30.06.2007
In thousand
BGN
Revenue from main 113,076 6,624 49,809 117,902 9,233 23,657
activity
Profitlloss from main 9,266 426 2,844 6,142 573 5,919
activity
Net profit/loss from 8,150 426 2044 5,242 573 5,919
operations
Net profit/loss for the BGN  BGN28.40 BGN 136.27 BGN BGN 38.2 BGN 2.96
period per share 1,630 349.47
Amount of assets 63,140 59,654 73,1117 85,159 71,329 78,433
Net assets (excluding 13,911 14,688 19,481 18,823 19,361 25,494
non-group capital)
Share capital 50 150 150 150 150 2,000
Number of shares 5,000 15,000 nos. 15,000 nos. 15,000 nos. 15,000 2,000,000
nos. nos.
Dividend per share BGN BGN00.00 BGNO00.00 BGN61.33 BGN 00.00 BGN 00.00
10.00
Diluted earnings per BGN  BGN 28.40 BGN BGN 38.2
share 1.630 349.47

The data for 2005 and 2006 are from the audited financial statements of Trace Group Hold AD.
The data for the first and second quarters of 2006 and 2007 are from the unaudited interim reports of Trace
Group Hold AD.

! The comparative balance sheet data in the column for 30.6.2006, as of 31.12.2006 are in accordance
with item 3.2. of Annex 1 of Regulation 809
? The comparative balance sheet data in the column for 30.6.2006 are as of 31.12.2006 in accordance
with item 3.2. of Annex 1 of Regulation 809
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2.2. Risk factors

Investing in shares issued by TRACE GROUP HOLD AD is associated with a
number of risks that may affect their value and profitability. Potential investors should
carefully familiarize themselves with the risks described below, together with the other
information presented in the Registration Document and the Document for the offered
securities, before making a decision to acquire the shares offered with this Prospectus.

The Company cannot provide any assurance regarding the achievement of its investment goals
or specific performance results Each of the described risk factors can have a significant negative
impact on the company's activities, and some of the risks are beyond its control or countermeasures.

The risk factors are reviewd by groups and are organized depending on their significance for
TRACE GROUP HOLD AD.

All factors which, in the judgment of the authors of this Prospectus, could have a significant
impact on making an investment decision, are described. After commencing its operations, the
company, respectively its investors, may be exposed to other risks that cannot currently be foreseen or
are immaterial in the opinion of the authors of this Registration Document.

One of the accepted classifications of the risk types is general, systematic, and unsystematic.

Risks associated with natural disasters, social upheavals, wars, major industrial accidents,
environmental catastrophes, and other emergency situations are characterized as “general”. As a rule,
they are minimized through the use of appropriate insurance products

Systematic risks are the resulting of macroeconomic risks and market risk. Systematic risks
are related to the macro environment in which the company operates, therefore they are not subject to
management by its management team. They affect the activities of TRACE GROUP HOLD AD with
varying severity and appear in different periods.

Unsystematic risks are risks directly related to the company's activities, which depend
primarily on management. They can be classified into two groups: industry risk and corporate risk.

Industry risk is related to the state and trends in the development of the industry - raw materials,
technologies, competition, profitability.

Corporate risk is associated with the nature of the company's core business activities, the
parameters and organization of the production-technological process, the security of financial results,
and other factors. The impact of this risk on the company's operations depends on the professionalism
of the management. To minimize it, it is relied on improving the efficiency of internal planning and
forecasting, which will provide opportunities to overcome potential negative consequences of a
materialized risk event. Types of corporate risk are: business risk, liquidity risk, receivables risk, and
financial risk.

Unsystematic risks

Risk of reducing the budget of the NRI Fund

Trace Group Hold AD operates primarily on the Bulgarian road construction services market. It
is characteristic of the industry that the volume of orders is directly.dependent on the state budget, the
municipal budget and ‘international agreements for project financing, and the company cannot
influence this volume.

In this sense, the main risk for the Company's ‘business is associated with the greatly reduced
budget of the NRI Fund for construction, rehabilitation and maintenance of the road network in the
country over the last few years, narrowing the potential market of the Company. This requires
exploring new markets, broadening the scope of services and operations, and acquiring new
equipment

Market risk

Page 117



Registration document

Another main risk related to the activities of TRACE GROUP HOLD AD is the continuous
increase in competition from Western companies, which have significantly better resource security
than Bulgarian ones. The requirements and thresholds imposed on Bulgarian companies by the rules
of the pre-accession programs and the structural funds of the European Union are too high - the
international tenders that are announced in Bulgaria and are for Bulgarian sites are won mostly by
foreign companies. In connection with the increased competition, the profit margin set in the tender
offers with a view to winning the tender is decreasing.

In managing market risk, Trace Group Hold AD pays special attention to increasing the
operational efficiency and use of the physical assets, optimizing costs and improving the technical
capacity of the Company by purchasing new, modern and highly productive equipment.

Particular attention is paid to maintaining up-to-date information regarding the market conditions
and other competitive companies in the industry. The available information is analyzed and used in
making operational and strategic decisions by the Company.

Risk of inability to generate financial resources

A risk regarding the Company's activities is the lack of sufficient opportunities to generate
financial resources, there are difficulties in obtaining bank guarantees for participation in tenders. In
this sense, if the Company fails to procure such, this may lead to the loss of projects, subsequently
affecting the financial results of the company

To minimize and manage this risk, Trace Group Hold AD concludes framework agreements with
banking institutions to provide financing.

Administrative risk

A significant portion of the activities of TRACE GROUP HOLD AD in recent years has been
linked to European funds. The main risk factor in this regard is the insufficient training of part of the
state administration responsible for implementing the programs associated with these funds.

One of the most significant problems in this regard is related to municipalities. The majority of
them, excluding some of the central cities with greater opportunities, experience a lack of personnel
and indeed have a low level of training. In this regard, the risk of losing funds from European funds for
infrastructure projects due to insufficient preparedness of the local administration, especially in the

regions in which TRACE GROUP HOLD AD operates, is of particular
importance for the Company's activities.

"’ ». Price risk
. This is the risk of rising prices of the main materials used in the
ﬁ'&aav ‘,." Company's operations. The price of bitumen and asphalt mixtures is directly
L. 4. dependent on the price of oil on international markets. Inflation also has an
7 ')f,} Q. impact on the prices of basic raw materials and supplies.
-
Currency risk

Road construction projects are typically long-term, which introduces significant currency risk
when bidding in a foreign currency (other than euro), as the tender conditions restrict the possibility of
price renegotiation. To minimize currency risk, the Company avoids concluding contracts in currencies
other than leva and euro. The fixed exchange rate of the Bulgarian lev (BGN) to the euro (EUR)
effectively eliminates currency risk for contracts denominated in euro. To date, 100% of the contracts
are in the above two currencies.

Personnel risk

The shortage of professional and qualified workers is increasing - there is a decrease in the
number of newly graduated civil engineers who strive for successful professional realization in
Bulgaria. The latter is a problem for all companies in the industry. Trace Group Hold AD maintains
good relationships with specialized higher and secondary schools for training personnel in the field of
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construction, for the purpose of finding and attracting young specialists. The company has a tradition of
motivating students by providing scholarships and internships.

The adequate policy maintained by the Company regarding the remuneration of the working
staff and their provision with appropriate health insurance packages is of particular importance for
minimizing personnel risk.

Systematic risks

Systematic risks affect all economic agents and are a derivative of the environmental factors in
which they operate. Insofar as these risks are not only characteristic of investments in the company’s
securities or other issuers, but also when investing in alternative options, a rational investor does not
have effective tools to eliminate them, but only to mitigate them.

The group of systematic risks can be divided into the following components:

Political risk

Bulgaria’s full membership in the EU and NATO, the maintenance of a stable currency board,
the alignment of national legislation with that of EU member states, as well as the undertaking of
numerous international commitments, minimize the impact of this risk. Despite the projected stability, a
negative implication for the level of the political component of non-diversifiable risks could be
generated by a potential delay in reforms, from possible differences and contradictions between
political forces in relation to important social and economic measures, or from increasing social
dissatisfaction because of the too-slow improvement of the standard of living.

Currency risk

The introduction of the Currency Board Arrangement in Bulgaria and the adoption of the euro
as a single, common currency in the EU effectively eliminates or minimizes currency risk for investors
who base their investments on the euro. For an investor based on another currency, the currency risk
from fluctuations in the exchange rate between his base currency and the Bulgarian lev is determined
by the fluctuations in the exchange rate of his base currency and the euro. In this aspect, regarding
currency risk, Bulgaria offers parameters close to those of EU member states.

Inflation risk

According to data from the National Statistical Institute, the annual inflation for 2006 was 6.5%,
and the average annual inflation amounted to 7.3%. To a large extent, it was driven by the rise in price
levels, resulting from relatively high economic growth, increased excise duties, and in recent years,
escalating oil and fuel prices, The significant increase in administered prices is due to the introduced
new excise duties on cigarettes, aimed at avoiding the impact of the harmonization of excise rates in
Bulgaria and the EU on the inflation level in 2008. Then it will be monitored whether the criteria for euro
area membership are successfully met, one of which is price stability. Inflation is expected to decrease
on an annual basis, given Bulgaria's application for accession to the European Monetary Union,
combined with the coordinated measures of the BNB and the Ministry of Finance to meet the ERM ||
criteria.

The country's inflation rate shows a relatively low level of this risk for investors in shares issued
by Bulgarian companies, resulting from the strict restrictions on the use of monetary policy tools for
macroeconomic impact The fixing of the Bulgarian Lev to the Euro, however, opened the possibility for
importing inflation through rising commodity prices

Inflation /consumer price index/

1999 2000 2004 2005 | 2006
Value, % 620 1140 4.80 3.80 5.60 4.00 6.50 6.50

Source: National Statistical Institute.

Average annual inflation

1999 2000 2004 2005 | 2006
Value, % 260  10.30 7.40 5.80 2.30 6.10 5.00 7.30

Source: National Statistical Institute.
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The consumer price dynamics for the first four months of 2007 show an accumulated inflation
rate of 1.9%.

Credit risk

International credit rating agencies positively assess the high rate of economic growth, resulting
from the stable fiscal policy, structural reforms in the economy, and progress in privatization
processes, which led to a reduction in government debt to 25.6% of GDP. Along with the favorable
assessments, they indicate that Bulgaria's large current account deficit - 16% of GDP, together with the
high external debt, make our economy more vulnerable to adverse shocks. The probability of instability
is low, and in the event of such a shock, the government and banking system appear stable enough to
withstand a potential crisis.

Standard & Poor's has upgraded the long-term foreign currency sovereign credit rating of the
Republic of Bulgaria to BBB+/A-2 from BBB/A-3 and affirmed the local currency rating at BBB+/A-2.
The rating has a stable outlook.

Bulgaria's credit rating by Standard&Poor's
Long-term Short-term Outlook Long-term Short-term Outlook
BBB+ A-2 Stable BBB+ A-2 Stable

Source: Ministry of finance

The international rating agency Fitch Ratings affirmed Bulgaria's long-term foreign and local
currency credit ratings at 'BBB' and 'BBB+', respectively. The short-term rating remains at 'F3', and the
country's credit ceiling remains at 'BBB'. The outlook given by the rating agency remains stable.

Bulgaria's credit rating by Fitch Ratings
Long-term Short-term Outlook Long-term
BBB F3 Stable BBB+

Source: Ministry of finance

The Japanese Credit Rating Agency /JJCRA/ upgraded Bulgaria's investment rating for long-
term foreign currency debt from 'BBB' to 'BBB+' and in local currency, respectively from '‘BBB +'to ‘A -',
The rating upgrade has a stable outlook.

Bulgaria's JCRA credit rating
Foreign currency Local currency
Long-term Outlook Long-term Outlook

BBB + Stable A- Stable
Source: Ministry of finance

The international rating agency Moody’s Investors Service changed the outlook for the Baa3
long-term foreign and local currency bond rating from stable to positive.

Bulgaria's rating, given by all credit agencies, has become entirely from the investment-grade
category.

Moody's credit rating of Bulgaria
Foreign currenc Local currenc

Bonds and long-term securities ~ Long-term bank Outlook Government
deposits securities
Baa3 Baa3 Positive Baa3

Source: Ministry of finance
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The nominal amount of government and government-guaranteed debt at the end of April 2007
amounted to EUR 5,587.07 million, of which domestic - EUR 1,515.7 million and external - EUR
4,071.7 million. Compared to its level at the end of the previous year, the debt decreased by 9.88%,
which is mainly due to exchange rate differences and payments made. In April, an operation for early
repayment of the entire remaining debt to the International Monetary Fund, amounting to BGN
449,841.9 thousand, was carried out

The debt structure as of 30.04.2007 is 27.13% domestic debt and 72.87% - external debt. The
debt represents 20.91% of GDP, which compared to 2005 is a decrease of 10.9 percentage points (as
of 31.12.2005 the debt/GDP ratio was 31.9%). The values for domestic debt-to-GDP are 5.67% and
external debt-to-GDP - 15.24%.

The interest rate and currency structure of the debt are showing positive changes, which is of
utmost importance, given the priority of actions aimed at minimizing risks and predictability of future
payments arising from interest rate and exchange rate fluctuations on international financial markets.

At the end of 2006, the structure of the debt from the viewpoint of the ratio between floating and
fixed interest rate liabilities was characterized by a prevalence of the fixed-interest portion, amounting
to 66.20%. The floating rate debt is 12.63%.

In terms of currency composition, the Euro and Lev components are predominant, accounting
for a combined share of 87.37%.

The currency structure of the debt as of 31.12.2006 is as follows:

debt denominated in US dollars — 5.74%;
debt denominated in Euro — 20.45%;
debt denominated in BGN — 73.81%;

The targeted government debt management policy in recent years has reduced Bulgaria's
potential credit risk. The main strategic objectives of the policy are:
1. Strict monitoring of the amount of debt through:

e conducting a careful and secure borrowing policy, implying a specific analysis and
assessment of the local and international market environment and the specific
financing conditions;

e monitoring the size and profile of the debt in order to prevent breaches of its
indicative parameters, the possibilities for its servicing and refinancing,
uncontrollable growth, negative impact on financial and macroeconomic stability and
violation of the legally regulated debt parameters and the Maastricht criterion for the
debt/GDP ratio;

e using various techniques to mitigate debt size and structure risks and optimize debt
servicing

e strict adherence to legally established rules, terms, and procedures for assessing
and selecting investment projects for government or government-guaranteed
financing

2. Keeping debt service costs low in the medium to long term, while maintaining an
acceptable level of risk:

e optimal selection of possible debt instruments for new borrowing;

e supporting the development of an efficient and liquid local government debt market
and capital markets in general, including with regard to its smooth integration into the
European market;

e maintaining a smooth distribution of debt service costs and amortization payments;

e adherence to negotiating fixed-rate coupons for new debt issuance and maintaining
a policy of borrowing in BGN and EUR;

e use of derivative instruments for more adequate planning of cash flows related to
debt repayment;

3. Ensuring stable sources of budget financing and debt refinancing
4. Maintaining close coordination and mutual awareness between the Ministry of
Finance and the BNB
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Prospectus for Initial
Public Offering of Shares

Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni Financial Brokerage
OOD Investment Intermediary

ITEM 3

3. Information about TRACE
GROUP HOLD AD

3.1. Data about TRACE GROUP HOLD
AD, historical background and
development

3.2. Overview of investments made
3.3. Activity overview
3.4. Organizational structure

3.5. Property, production units,
equipment
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« On April 3, 1883, by Princely Decree No. 267, the “Law on the Construction, Repair and Maintenance
of District Roads” was adopted. This law marked the beginning of the state administration for the
construction and maintenance of roads in Bulgaria.

* A General Directorate of Constructions was established in Bulgaria. Seven regional engineering
offices and 50 district engineering offices were opened, including one in Stara Zagora.

* District Road Administration — Stara Zagora: construction of a new road network, asphalting and
reconstruction of roads on the territory of the Stara Zagora district.

+ On April 27, 1993, by a decision of the Council of Ministers, part of the assets of the Stara Zagora
Road Administration were transformed and Patstroyengineering EOOD was established. The manager
of the company is Eng. Nikolay Mihaylov.

* Patstroyengineering EOOD was transformed into a single-shareholder joint-stock company. The company carried out
the rehabilitation of the road between Stara Zagora and Popovitsa. The project was financed by the EBRD and the EIB.
“Patstroyengineering” won a tender by the General Directorate of Roads and Transproject for the rehabilitation of the
international ferry Kalafat—Vidin ring road, financed under the PHARE Programme.

« The capital of Patstroyengineering became 100% privately owned. The state announced the
privatization of 65% of the company’s capital. Patstroyengineering is one of the most preferred
companies by investment funds. During the years of economic transformation and recession in
Bulgaria, the company remained debt-free, with positive financial results and awarded projects for the
reconstruction and rehabilitation of the republican road network.

* “Patstroyengineering” AD was renamed PSI AD.

~
* A holding company Trace Group AD was established. Fourteen companies became part of the holding
structure, with PSI AD as the leading one. The holding manages sector-related companies and controls
their production, financial, managerial and human resources potential.

S

* Trace Group Hold AD was established. The headquarters of the holding are in Sofia and Stara Zagora, and the other
offices are in the cities of Burgas, Sliven, Yambol, Kardzhali, Smolyan and Kazanlak. The holding is a fully privately
owned joint-stock company, serving as a starting point for overcoming market challenges.
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3. Information about TRACE GROUP HOLD AD

Longevity for any
company means:
investment history,
knowledge of
acceptable risk,
experience and
manifestation of
traditions, balance of
opportunities, human
destinies and

professionalism

3.1. Data about TRACE GROUP HOLD AD, historical
background and development

Trace Group Hold AD unites companies that have been in the road construction
industry since the beginning of the twentieth century, when the construction of a road
network and infrastructure became a state policy of Bulgaria.

a) name and details of changes in the name

The name of the Company is Trace Group Hold AD.

The name of the company has not been changed since its establishment until
now.

b) registration number and lot number in the Commercial Register,
BULSTAT code and tax number

Trace Group Hold AD was registered with Decision 538/21.02.2005 under file
number 255 in the inventory for 2005 of the Stara Zagora District Court, volume 1, page
8, lot. 4.

UIC 4240007067
BULSTAT: 123682269

c¢) date of establishment and term of existence

Trace Group Hold AD was established at a Constituent Assembly held on
02.02.2005 in the town of Stara Zagora and was registered with Decision
538/21.02.2005 under file no. 255 in the inventory for 2005 of the Stara Zagora District
Court.

The company is established without a term.

d) country in which TRACE GROUP HOLD AD is incorporated,
registered office, address of management, telephone (fax), electronic
address (e-mail) and electronic page on the Internet (web-site), if any
Country in which the issuer is incorporated: Republic of Bulgaria
Legislation under which
it operates Republic of Bulgaria
Registered office:
Address of management:

Stara Zagora
190 Sv. Evtimiy blvd.

Tel. 042/613 713
Fax +359 042 / 613,737
e-mail: tracegroup@tracebg.com

Internet address: www.tracebg.com

e) important events in the development of TRACE GROUP HOLD AD for the last 3
financial years:

Data on the completed transformation or consolidation of TRACE GROUP
HOLD AD or its subsidiary

By Decision 1110 of 19.03.2003 under company file No. 670/2003 of Stara Zagora District
Court, lot No. 4 reg. 1, volume 1, page 8, Trace Group Hold AD was established by transforming the
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sole-owner limited liability company Group Consult into a joint-stock company, consolidating 14
branch-related companies within its structure.

In 2005, CH Trace Group AD became a subsidiary of TRACE GROUP HOLD AD, when 65%
of its capital, equivalent to 3250 shares, were acquired.

Decision 1045 of 17.04.2006 under company file No. 670/2003 of Stara Zagora District Court,
lot No. 4 reg. 1, volume 1, page 8, CH Trace Group AD is renamed to Stroitelna Kompaniya Trace AD.

By Decision No. 1313 of 10.04.2007 of Stara Zagora District Court, an increase in the capital
of Trace Group Hold AD from 150,000 BGN to 1,000,000 BGN distributed in 100,000 registered
shares with a nominal value of 10 BGN each, was registered.

By Decision No. 1772 of 22.05.2007 of Stara Zagora District Court, an increase in the capital
from BGN 1,000,000 to BGN 2,000,000, distributed into 2,000,000 dematerialized, registered shares
with a nominal value of BGN 1 each, was registered

Performed transfer or pledge of the enterprise

To date the Company has not transferred or created a pledge over the enterprise.

PSI AD (a subsidiary of Trace Group Hold AD - 96.55%) was pledged as collateral to FIRST
INVESTMENT BANK AD for a bank guarantee No. BBG -A- BG/12.03.2003 issued by it. for the
implementation of the Trakia Motorway project - Lot 1 Orizovo - Stara Zagora. The term of the pledge
remains in effect until the full performance of all obligations of PSI AD, Stara Zagora under the bank
guarantee agreement. The raising of the stake will take place after the completion of the above-
described object, which is expected to happen in early 2008.

The enterprises of the other companies in the group of Trace Group Hold AD have not been
pledged nor transferred.

Acquisition or disposal of assets of significant value outside the ordinary
course of business

To date, the Company has not acquired or disposed of assets of significant value outside the
ordinary course of its business.

Significant changes in the products manufactured or services provided
No changes have been made to the scope of activities of the Company.

Information about filed claims for initiation of bankruptcy proceedings against
TRACE GROUP HOLD AD or its subsidiary and their outcome

At the time of preparation of the Prospectus, there are no claims filed for initiation of
bankruptcy proceedings against Trace Group Hold AD or its subsidiary.

Data on all tender offers made by third parties to "RACE GROUP HOLD AD or
by TRACE GROUP HOLD"AD to other companies during the previous and current
financial year

No tender offers have been made by third parties to the Issuer, nor by the Issuer to other
companies, from its incorporation to the present date.
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3.2. Overview of investments made

a) description of the investments, including their amount, the main
capital expenditures of TRACE GROUP HOLD AD and equity interest
acquired in other companies from the beginning of the last 3 financial
years up to the date of the registration document

The main investments of Trace Group Hold AD are related to the consolidation of
companies within the road construction sector, as well as the management and control of
their production, financial, managerial, and human resources.

The table below presents information regarding the acquired shareholding in other
companies of Trace Group Hold AD from the moment of its establishment to the date of
preparation of the Registration Document.

In 2005, Trace Group Hold AD acquired shares in the following companies:
¢ Trace - Burgas EOOD Burgas

PSI AD Stara Zagora

USM AD Stara Zagora

PSF Mostinzhenering AD Yambol

Stroitelna Kompaniya Trace AD Stara Zagora
Berko Trace OOD Sliven

Augusta Trace OOD Stara Zagora

Trace - Sofia EOOD
Technostroyinzhenering-99 AD Yambol
Patstroyinzhenering AD Kardzhali

Budinstroy AD Vidin

In 2006, Trace Group Hold AD acquired shares in the following companies:
¢ Injproject OOD Stara Zagora

In 2006, Trace Group Hold AD sold shares of the following companies:
e Trace — Sofia EOOD

In 2007, Trace Group Hold AD acquired shares in the following companies:
e Rodopa Trace EOOD Smolyan

¢ Patno poddurzhane Kazanlak EOOD Kazanlak

e PSI Plovdiv OOD Plovdiv

e Infrastroy OOD Pleven

In 2007, Trace Group Hold AD acquired shares in the following companies:
Injproject Ltd. Stara Zagora

e Budinstroy AD

Company name 01.06.2007 31.12.2006  31.12.2005
Share Value In Share percentage
percentage thousand
BGN

INVESTMENTS IN SUBSIDIARIES

Trace - Burgas EOOD Burgas 100.00 10 100.00 100.00
PSI AD Stara Zagora 96.55 733 96.55 96.55
USM AD Stara Zagora 95.67 745 95.67 95.67
PSF Mostinzhenering AD 95.35 1051 95.35 95.35
Yambol
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Stroitelna Kompaniya Trace AD 65.00 39 65.00 65.00
Stara Zagora

Berko Trace OOD Sliven 51.00 6 51.00 51.00
Augusta Trace OOD Stara 51.00 3 51.00 51.00
Zagora

Trace - Sofia EOOD 100.00
Rodopa Trace EOOD Smolyan 100.00 199

Patno poddurzhane Kazanlak 100.00 262

EOOD Kazanlak

PSI Plovdiv OOD Plovdiv 80.00 8

astroy OOD Pleven 66.66 3

INVESTMENTS IN ASSOCIATED COMPANIES

Tec nostroyinzhenering-99 AD 33.00 32 33 33

bol

Patstroyinzhenering AD 26.72 39 27 27
Kardzhali

Injproject Ltd. Stara Zagora 0.00 3 48.00

INVESTMENTS IN OTHER ENTERPRISES

nstroy AD Vidin 17.00 17.00

As of the current moment, there are no other investments for acquisition of shares in
companies in process of implementation, other than those described above, nor have any
firm commitments been made by the governing bodies of Trace Group Hold AD for the
undertaking of such

b) Description of the main current capital expenditures of TRACE GROUP
HOLD AD, including the distribution of these investments in the country
and abroad and the method of their financing (with own or borrowed
funds).

The main capital expenditures of TRACE GROUP HOLD AD are related to the
acquisition of shares in companies in the country that are in the road construction industry.
The company has no current capital expenditures. TRACE GROUP HOLD AD finances its
activities and investments with its own funds.

3.3. Activity overview

a) scope of activity of TRACE GROUP HOLD AD and description of the
main areas of activity, main categories of products and/or services
provided

According to the statutes of TRACE GROUP HOLD AD, its scope of activity is:
acquisition, management, evaluation and sale of shareholding in Bulgarian and
foreign companies, acquisition, management and sale of bonds, acquisition,
management and sale of patents, assignment of licenses for the use of patents to
companies in which the holding company participates, financing of companies in
which the holding company participates, design, construction, reconstruction of
roads, road facilities and road infrastructure, design, construction, reconstruction,
furnishing, repair and investment control of commercial and residential construction
sites, purchase of goods for the purpose of resale in in their original, processed, or
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treated form; commercial representation and intermediation; trade in industrial goods and petroleum
products; construction entrepreneurship; commission, forwarding (excluding post) and transport
transactions; warehouse transactions; license deals; commodity control; advertising, information,
programming, and other services; internal and international transport of passengers and goods;
performance of other commercial transactions and services not prohibited by law; (activities subject to
licensing or permit regime will be performed after obtaining the relevant license or permit)

The operations of Trace Group Hold AD can be viewed in two main areas:
1) economic, including
e active participation in major infrastructure construction tenders organized on the territory
of Bulgaria;
e search for new markets, including new spheres and areas of activity close to that of the
company;
2) organizational and managerial, including
¢ investments in shares and equity of legal entities with a scrope of activity related to that
of the company;
¢ organizing and ensuring conditions for carrying out the activities of the holding structure;
e supporting subsidiaries in carrying out their investment and operational activities,
necessary to secure resources for their ongoing projects."

TRACE GROUP HOLD AD consolidates specialized Bulgarian companies for construction
and maintenance of engineering infrastructure in the design, construction and repair of highways,
roads, airports, construction of metro stations, construction, reconstruction, repair and ongoing
maintenance of urban infrastructure, horizontal and vertical marking, winter maintenance of highways,
roads and settlements. The subsidiaries and associates of the company are specialized also in the
construction of gas distribution and water supply systems, participation in the national landslide
reinforcement program and in emergency and recovery activities in the event of natural disasters.

The scope of activities of the companies of TRACE GROUP HOLD AD also includes
high-rise construction of civil and commercial sites.
The holding also works on projects of the Ministry of Defense of the Republic

Bulgaria.

Main activities of the companies of TRACE GROUP HOLD AD
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1. ENGINEERING INFRASTRUCTURE
Road infrastructure
construction and repair of roads and highways
construction, reconstruction, ongoing maintenance of
urban infrastructure
design and geodesy

Bridges and bridge structures
survey and assessment, construction, reconstruction
and repair of bridge structures. All stages of
construction are carried out -  foundation,
superstructure and substructure of bridges, structural
reinforcement, underground terraces

Public service and recreation complexes

Water supply and gas supply systems
design, construction and installation of gas pipeline
systems
construction and maintenance of water supply
networks

Environmental protection facilities

Emergency and restoration works

2. MILITARY FACILITIES
Airport construction and repair
Construction of training grounds, buildings, divisions and
others

3. HIGH-RISE CONSTRUCTION
Construction and renovation of modern residential,
commercial and administrative buildings

4. OTHER ACTIVITIES

Current and winter maintenance of highways, roads and
sefjf~—-- -

Rej.
ma
Prc
wo
Prc
Prc
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Information on the current contracts being executed, signed before 01.01.2007

Contracting authority, contact person, telephone
number

Project name, location and type

Contractor

Stara Zagora Municipality, 107 Tsar SimeonVeliki blvd.,
Eng. A. Stomanyarski - Director of the Territorial and
Urban Planning Directorate in Stara Zagora Municipality
0421614840

Bratya Daskalovi Municipality , 55-57 Septemvriytsi str.,
Stanka Ivanova - Mayor, 04134/22 60

Republican Road Infrastructure Fund - Sofia, 3,
Macedonia blvd., Republican Road Infrastructure Fund,
tel. 02/9808295, 02/9521562

Republican Road Infrastructure Fund - Sofia, 3,

Macedonia blvd. tel. 02/9521562

Republican Road Infrastructure Fund - Sofia, 3,
Macedonia blvd., Republican Road Infrastructure Fund,
tel. 02/9808295, 02/9521562

Republican Road Infrastructure Fund - St. Zagora DRA
(District Road Administration), Eng. D. Georgiev -
director, Blvd. 125, P. Evtimiy, 042/604459

Republican Road Infrastructure Fund - St. Zagora DRA
(District Road Administration), Eng. D. Georgiev -
director, Blvd. 125, P. Evtimiy, 042/604459

Republican Road Infrastructure Fund - St. Zagora DRA
(District Road Administration), Eng. D. Georgiev -
director, Blvd. 125, P. Evtimiy, 042/604459

Republican Road Infrastfucture Fund - Kurdzhali DRA,
Eng. D. Gunchev, Kurdjali, 79 Belomorski blvd.,
0361/62305

Plovdiv Municipality, 1 Stefan Stambolov Square;
032/656700, Eng. D. Dafov - Director of the

Construction of a sewage network in Kolyo Ganchev
district, Stara Zagora

Construction on parts Water Supply and Sewage,
Electrical, Landscaping and Road at the Vegetable
Market project - Plodovitovo village

Road I1I-137 Gostilya - Krusovene, km 20+203 - km
27+071

Trakia Motorway Lot No. 1 Orizovo — Stara Zagora
from km 171+360 to km 210+100

Implementation of HPM on the territory of the South
Central region - Pazardzhik, Plovdiv, Haskovo, Stara
Zagora, Smolyan and Kardzhali, provinces, total
1,704,500 sg.m. and 426,125 sg.m. inspection
Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of RRS Kazanlak

Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of the Regional Road Administration - Stara Zagora
RRS - Gurkovo

Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of the Regional Road Administration - Stara Zagora
RRS - Chirpan

Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of the Regional Road Administration - Kardzhali,
Momchilgrad and Ardino with a length of 413.5 km.
Reconstruction and expansion of part of Pobeda
Street; reconstruction of D. Talev Street and

PSI AD

PSI AD

PSIAD

PSI AD

PSIAD

PSI AD

PSIAD

PSIAD

PSI AD

PSIAD

Contract value  Construction
completion
date
BGN 3,362,950.79 30.12.2007
BGN 1,841,480.21  annual tasks
BGN 1,200,145.08 01.12.2007
106,287,800.00 30.08.2007
BGN

10,845,733.00 BGN 15.09.2009
6,176,861.19 BGN 27.09.2009
BGN 5,486,369.46 27.09.2009
BGN 4,812,580.05 27.09.2009
BGN 20,799,978.14 14.07.2009
8,602,910.00 BGN 02.7.2008

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted

uncompleted



Construction, Networks and Technical Infrastructure
Directorate and Chief Engineer

RIA - Smolyan DRA, Smolyan, 81 Bulgaria Blvd.

Stara Zagora municipality

Republican Road Infrastructure Fund, Yambol DRA

Republican Road Infrastructure Fund, Yambol DRA

Republican Road Infrastructure Fund, Yambol DRA

engineering — complex implementation, design and
construction of a communication link Karlovski
overpass with D. Stambolov Street, Plovdiv. Repair
of streets in the Northern and Southern districts of
Plovdiv town according to the list under the Public
Technical Infrastructure Management Project

Road 111-197 Gotse Delchev - Dospat, km 46+550 to
km 48+830
Completion of the "Exhibition Building at the
Historical Museum", Stara Zagora town

Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of the RRS Straldzha for 2006/2009, 157.3 km total

Current repair and maintenance and winter
maintenance of the Republican roads on the territory
of RRS Yambol, for 2006/2009, 231.3 km total
Repair of Road 11-5303 "Northern Bypass" from km
0+000 to km 3+240 and from km 3+440 to km
4+800

Stroitelna  Kompaniya
Trace AD

Stroitelna  Kompaniya
Trace AD

PSF MOSTINJERING
AD Yambol

PSF MOSTINJERING
AD Yambol

PSF MOSTINJERING
AD Yambol

EXPECTED VALUE OF CONTRACTS IN 2006 THAT WILL BE IMPLEMENTED DURING THE PERIOD 2007-2009.
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1,410,971.00 BGN

1,761,837.00 BGN

5,315,453.26 BGN

8,443,580.30 BGN
1,764,173.23 BGN

188,112,822.71
BGN

December'07
December'07

August 09

August: 09

November;07

uncompleted
uncompleted

uncompleted

uncompleted

uncompleted



b) main markets of TRACE GROUP HOLD AD, including
an indication of all revenues by activity category and

regional markets for each of the last 3 financial years;

The main market of Trace Group Hold AD is the market of
road construction services, construction, repair, rehabilitation and
maintenance of republican and municipal roads, and city streets.

The main markets of the companies consolidated by Trace
Group Hold AD are as follows:

SUBSIDIARIES | REGION Scope of activity
STARA ZAGORA
PSI AD - Management, construction and

Stroitelna Kompaniya Trace AD

USM AD

Augusta Trace OOD

YAMBOL
PSF Mostinjering AD

Technostroy Engineering-99 AD?

BURGAS

Trace - Burgas EOOD

SLIVEN

* Associated company

design of large

infrastructure projects

- production of aggregates

- production of asphalt mixtures

- construction of regional sites;
- special public procurement
- high-rise construction

services with specialized road construction
equipment;
- repair of road construction equipment;
- winter maintenance of the road network

- Security activities

construction and repair of bridge structures
construction, repair and maintenance of
infrastructure facilities of regional importance
- production of aggregates
- production of asphalt mixtures

construction, repair and maintenance  of
infrastructure facilities of regional importance
- production of aggregates
- production of asphalt mixtures

construction, repair and maintenance of
infrastructure facilities of regional importance
- street network maintenance
- traffic light maintenance
- production of asphalt mixtures
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Berko Trace OOD

KARDZHALI
Patstroyinzhenering AD *

SMOLYAN
Rodopa Trace EOOD

KAZANLAK
Patno poddurzhane Kazanlak EOOD

PLOVDIV
PSI Plovdiv OOD

PLEVEN
Infrastroy OOD

- construction of regional sites

Revenues of Trace Group Hold AD (non-consolidated basis)

Revenue from sales of:
Services
Production
Goods
Services under construction contracts
Other
including sale of materials
TOTAL
Financial income
Participations
Interests

From operations with financial instruments

Positive exchange rate differences
TOTAL

construction, repair and maintenance  of
infrastructure facilities of regional importance
- production of facing slabs;
- production of aggregates
- production of asphalt mixtures
construction, repair and maintenance  of
infrastructure facilities of regional importance
- emergency repairs
- production of asphalt mixtures
construction, repair and maintenance  of
infrastructure facilities of regional importance
- emergency repairs
construction, repair and maintenance  of
infrastructure facilities of regional importance
construction, repair and maintenance of
infrastructure facilities of regional importance
In thousand BGN
2006 30.06.2006 2005 30.06.2007
2,059 354 479 3,023
67 1,460
1 3,288
369 1,781
44 6 6 136
32
2,473 427 2,266 7,907
21 22
2
40 9
3 3
64 22 2 12

REPORT ON THE REVENUE FROM SERVICES OF TRACE GROUP HOLD AD IN 2006

Company

Type of service Value (in BGN)

* Associated company
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TECHNOSTROY-ENGINEERING 99 AD  Revenue from facility management 49,975.80
INJPROEKT LTD Revenue from project management 640.00
STROITELNA KOMPANIYA TRACE AD Revenue from project management 134,254.41
PSF MOSTINJERING AD Yambol Revenue from project management 145,262.41
PATNO PODDURZHANE - KAZANLAK Revenue from project management 4,846.13
BERKO - TRACE OOD Revenue from project management 29,651.35
RODOPA TRACE EOOD Revenue from project management 75,031.90
TRACE - SOFIA EOOD Revenue from project management 202,350.18
PSIAD Revenue from project management 1,311,291.57
USM AD Revenue from project management 48,997.80
TRACE-BURGAS EOOD Revenue from project management 56,823.96
TOTAL: 2,059,125.51

Report on the revenues of Trace Group Hold AD by regional markets (in thousands of BGN)

Type of revenue 2006 2005
Region Amount Region Amount

Services St. Zagora 2,059 St. Zagora 2,260

Services Construction and

Erection Works St. Zagora 369

Goods St. Zagora 1

Revenue from other sales St. Zagora 44 St. Zagora 6
Total: 2,473 2,266

Revenues of Trace Group Hold AD (consolidated basis) In thousand BGN.

Revenue from sales of: 2006 30.06.2006 2005
Services 26,484 42,682 43,484
Production 1,264
Goods 810 405 1,718
Services under construction contracts 84,048 62,091
Other 6,541 5,458 5,742

TOTAL sales revenue 117,883 49,809 113,035

Revenue from financing 19 8 41

TOTAL OPERATING REVENUE 117,902 49,817 113,076

Financial income
Participations 21
Interests 31 34 73
From operations with financial 70 180 360
instruments
Positive exchange rate differences 4 1 2
Other 3 5

TOTAL financial revenues 126 218 440

Report on the revenues of Trace Group Hold AD on a consolidated basis by regional markets

for 2006 (in thousands of BGN)

30.06.2007
13,710
6,038

70

3,839
23,657

23,657
83

7

9

50

149

Type of revenue Total Production Goods  Services Other
Burgas 880.00 835.00 45.00
Kardzhali 10,309.00 8,975.00 369.00 965.00
Stara Zagora 93,916.00 7,318.00 810.00 80,787.00  5,001.00
Sliven 802.00 767.00 35.00
Smolyan 1,000.00 981.00 19.00
Yambol 10,976.00 9,356.00 1,144.00 476.00
Total: 117,883.00 26,484.00 810.00 84,048.00 6,541.00
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c) data on the competitiveness of TRACE GROUP HOLD AD and grounds for the
accepted statements.

The company is a leading road construction entity, setting standards for professionalism,
quality, speed, and the implementation of new technologies, employing elite specialists from various
fields

European quality, effective solutions and competitive prices are the advantages of the holding
company. The company is united around common values, but the key ones are Imagination,
Innovation, Reliability.

Trace Group Hold AD owns the right to the trademark TRACE issued with a certificate from the
Patent Office of the Republic of Bulgaria under number 46360/18.11.2005.

The guiding philosophy of the Company is:

- ensuring high quality in all aspects of work;

- compliance with the basic principles of engineering, which are: security, technology, efficiency,
aesthetics and functionality;

- special attitude towards the environment and society;

- offering benefits for clients, contracting authorities and society

Trace Group Hold AD is a member of:

- The Bulgarian Branch Chamber Roads

- The Association of Industrial Capital in Bulgaria

- The Bulgarian Construction Chamber

- The Bulgarian Chamber of Commerce and Industry
- The Chamber of Builders in Bulgaria

Trace Group Hold AD and Stroitelna Kompaniya Trace AD meet the high criteria set by NATO
and are included in the list of candidates for participation in NATO international procedures at the
Ministry of Economy and Energy. This entitles the company to participate in procedures under the
Regulation on the conditions and procedure for admitting Bulgarian individuals or legal entities to
participate in international procedures of the North Atlantic Treaty Organization /NATO/, through the
NATO Maintenance and Supply Agency /NAMSA/. Trace Group Hold and Construction company
Trace AD have participated in international tenders organized by NATO member countries: Germany,
Czech Republic, Belgium and NAMSA, as a host country for non-NATO countries: Republic of Serbia/
Kosovo/, Afghanistan, etc.

Stroitelna Kompaniya Trace AD is one of the few companies in the Republic of Bulgaria
holding a Certificate for access to national classified information up to the Secret level and a unique
identification number issued by the State Commission for Information Security /SCIS/. Stroitelna
Kompaniya Trace AD is an "organizational unit" and has established a "registry" and creates, receives,
processes and stores classified information up to the "Secret" level /when this is required by the nature
of the project being executed/. With the above mentioned and with its specialists holding individual
Certificates for access to national classified information, Stroitelna Kompaniya Trace AD meets all
requirements under the Law on the Protection of Classified Information and the Regulations for its
implementation and can participate and participates in public procurement procedures under the
Ordinance on the Award of Special Public Procurement, where access to classified information with a
specific security clearance is required.

Trace Group Hold AD and Stroitelna Kompaniya Trace AD meet NATO requirements and
have been assigned an NCAGE code as manufacturer/supplier code in the NATO codification system.

Trace Group Hold AD and Stroitelna Kompaniya Trace AD have a unique D-U-N-S code that
identifies the companies as suppliers of goods and services to the US government. This code is widely
used by both commercial companies and US federal organizations when selecting partners for the
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implementation of private and government (and military) projects on the territory of each country
(where such projects will be implemented).

Currently, there are over 100 road construction companies in Bulgaria, geographically
distributed throughout the country. The majority of them are small companies. Compared to most of its
competitors, TRACE GROUP HOLD AD has greater financial, production, personnel and updated
technical resources. It is typical of the Company is that it works with over 100 companies that are
outside the holding structure. Most of their production is used in the activities of Trace Group Hold.

Trace Group Hold PLC maintains proper and professional cooperation with suppliers and
clients, universities and scientific organizations, as well as Bulgarian and foreign companies.

The experience gained so far, the construction works implemented and in progress, as well as
the continuous growth, development and expansion of the activities of TRACE GROUP HOLD AD and
its subsidiaries, the investment in the purchase of new modern machinery, facilities and equipment,
contribute to enhancing the company's competitiveness and increase opportunities to win many future
infrastructure projects.

The good location of the subsidiaries across the country provides a practical opportunity to
meet the needs for construction, reconstruction and repair of the road network throughout most of
Bulgaria. It also facilitates the rapid redeployment of equipment and personnel to minimize costs on
construction sites, as well as the ability to create an efficient work organization

The own quarries and asphalt plants located throughout the country, along with the sufficient in-
house machinery, allow the company to provide its customers with the best in terms of quality and
services at competitive prices. The accredited laboratories of Trace Group Hold AD ensure full quality
control of the activities performed and provide the necessary tests when introducing new types of
pavements and materials.

The information under item 3.3, letters "a" and "b" is not affected by extraordinary factors.

(d) description of the main seasonal activities;

The activity of Trace Group Hold has a clearly pronounced seasonal nature. Road construction,
rehabilitation and current maintenance are carried out during the period March-October, and the winter
road maintenance period covers the period from November to the end of February.

(e) description of the raw materials and materials essential for the operations,
their availability and price volatility;

The main raw materials and materials used in road construction are bitumen, aggregates and
asphalt mixtures.

The companies within the structure hold concessions for exploitation of quarries for extraction
of aggregates and their own asphalt plants. The price of bitumen and asphalt mixtures is directly
dependent on the price of oil on international markets. The company purchases bitumen mainly from
Lukoil-Bulgaria, and since 2005 it has also imported from the refinery in Thessaloniki, which is
particularly favorable given the removal of customs duties since the beginning of 2007..

The other key raw material for the Company's work is aggregates. Usually, own quarries are
taken on concession and developed, and quarries of other companies are also used. This is a specific
activity, as in infrastructure projects, mass production of quarry materials is usually required in a
relatively short time. Whenever Trace Group Hold AD has a need, new sources of aggregates are also
sought, mainly on concession.

f) description of marketing channels and special sales methods (hire purchases,
etc.)

The activities carried out by Trace Group Hold in the field of construction, rehabilitation and
maintenance of roads are carried out on the basis of won tenders, in which the types of work,
deadlines and methods of payment are specified in advance.
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g) data on the degree of dependence of TRACE GROUP HOLD AD on patents,

licenses, contracts (including with suppliers and consumers) or a new production
process.

The activities of Trace Group Hold AD largely depend on the ability to win infrastructure
construction tenders organized on the territory of Bulgaria.

TRACE GROUP HOLD is not dependent on patents, licenses or a new production process.

3.4. Organizational structure
a) economic group of TRACE GROUP HOLD AD

TRACE GROUP HOLD AD unites 10° industry-related companies, by managing and
controlling their production, financial, managerial and human potential.

®> Without taking into account the associated enterprises and companies that are not in the road
construction industry..
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TRACE GROUP HOLD AD

PSIAD

Stroitelna Kompaniya

PSF Mostinzhenering

Trace — Burgas EOOD

USM AD

Berko Trace OOD

Augusta Trace OOD

Infrastroy OOD

Patno poddurzhane

Rodopa Trace EOOD

PSI Plovdiv OOD

Associated
companies
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b) data on the subsidiaries of TRACE GROUP HOLD AD

PSI AD

Executive directors

Main field of activity

Country
Registered office
Address of management

Scope of Activity

Equity

Number of shares
Shareholding of TRACE
GROUP HOLD AD in the
company

Financial indicators

Eng. Lachezar Stefanov lichevski

Angel Dimitrov Georgiev

Eng. Tsvetan lvanov Tsonev

Management, construction and design of large infrastructure projects;
production of aggregates; production of asphalt mixtures

Bulgaria

Town of Stara Zagora

190 Patriarh Evtimiy blvd.

construction, repair and maintenance of roads and road facilities, Urban
communication lines and surrounding infrastructure; production of all
types of construction materials, aggregates and related products;
scientific research, design, investment, engineering and commercial
activities in the country and abroad; all types of services with
construction and other machinery; transportation of passengers and
freight, as well as all other activities, not prohibited by law

BGN 2,636,730

58594

96,55 %,

2006 2005

Total assets

Equity

Tangible fixed assets
Sales revenue

Net profit

Project name, location and type

In thousand BGN
55,428 35,363
8,649 7,910
5,875 6,295
83,553 53,329
727 776

Remaining to
be executed
with VAT (in

Contract value Executed with
incl. VAT (in VAT included
BGN) (In BGN)

Construction of a sewage network in Kolyo
Ganchev district, Stara Zagora region
Construction on parts Water Supply and
Sewage, Electrical, Landscaping and Road
at the Vegetable
Plodovitovo village
Road Il - 137 Gostilya - Krusovene, km
20+203 - km 27+071

Road Il - 137 Gostilya - Krusovene, km
27+071 - km 32+948

Trakia Motorway Lot No. 1 Orizovo — Stara
Zagora from km 171+360 to km 210+100
Road | - 7 Elhovo - Granitovo - Lesovo -
New Border Checkpoint from km. 0+000 to
km 20+ 858

Implementation of HPM on the territory of

3,362,950.79 872,701.50 2,490,249.29
1841480.21 254561.92 1586918.29
Market  project-
1,200,145.08 646,011.95 554,133.13
848,699.22 1,199,631.44 12,279.00
125,639,388.44 132,427,198.36  23,031,071.75
22,616,625.88 39,391,490.03 0.00
10,845,733.00 1,357,322.17 9,488,410.83
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the South Central region - Pazardzhik,

Plovdiv, Haskovo, Stara Zagora, Smolyan

and Kardzhali, provinces, 1,704,500 sq.m.

Total 426,125 sq.m. inspection

Current repair and maintenance and winter 6176861.19 384163.85 5792697.34
maintenance of the Republican roads on

the territory of RRS Kazanlak

Current repair and maintenance and winter 5,486,369.46 284,452.03 5,201,917.43
maintenance of the Republican roads on

the territory of the Regional Road

Administration - St. Zagora RRS - Gurkovo

Current repair and maintenance and winter 4,812,580.05 788,882.14  4,023,697.91
maintenance of the Republican roads on

the territory of the Regional Road

Administration - St. Zagora RRS - Chirpan

Current repair and maintenance and winter ~ 20,799,978.14 3,129,272.59  17,670,705.55
maintenance of the Republican roads on

the territory of the RRS - Kardzhali,

Momchilgrad and Ardino with a length of

413.5 km.

Reconstruction and widening of part of 8,602,910.00 0.00 8,602,910.00
Pobeda Street

Domestic and fecal sewage system of the 1,629,721.49 117,254.70 1,512,466.79
village of Bogomilovo, Municipality of St.

Zagora

Rehabilitation of a road section of road Ill- 1,916,950.79 0.00 1,916,950.79

608 Sredno Gradishte village - Spasovo
village from km. 48+700 to km 55+ 700

I-862 Plovdiv-Likovo km 14+969 - 4,379,473.20 0.00  4,379,473.20
30+501

Road 1I-34 Pleven - Nikopol km 0+290 - 29,362,527.60 516,339.12  28,846,188.48
km. 44+ 526

Newly launched

Repair of streets in the North and South Unit price contract
regions, according to the technical

infrastructure management program of Plovdiv

Municipality

INDEPENDENT CONSTRUCTION LABORATORY
Structural unit in PSI AD

Scope of activity design

Country Bulgaria
Registered office City of Stara Zagora
Address of management Bogomilovo village

Scope of activity

- Brookfield Viscometer - The first in Bulgaria used to measure the viscosity of bitumen
- Measuring the compaction of asphalt layers

- Quality assessment of soils

- Testing materials for crushed stone pavements

- Testing bitumen and asphalt mixtures, polymer-modified bitumens

- Preparation of asphalt mixture designs
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- Quality assessment of constructed asphalt layers
- Preparation of designs and quality assessment of concrete mixtures
- Preparation of designs and quality assessment of cement-stabilizing base

PSF Mostinjering AD
Chief Executive Officer Eng. Dimitar Markov Dimitrov
Main field of activity construction and repair of bridge structures; construction, repair and

maintenance of infrastructure facilities of regional importance;production
of aggregate; production of asphalt mixtures

Country  where the Bulgaria

company is registered

Registered office Town of Yambol
Address of management 16 Dimitar Blagoev str.
Scope of Activity construction, repair and maintenance of roads and road facilities, urban

communication lines and surrounding infrastructure; scientific research,
design, investment, engineering and commercial activities in the country
and abroad; all types of services with construction and other machinery;
transportation of passengers and freight, as well as all other activities,
not prohibited by law.

Equity BGN 561,535

Number of shares 561,535

Shareholding of TRACE 96,35 %,

GROUP HOLD AD in the

company

Financial indicators

Total assets 9,636 5,711
Equity 4,273 3,421
Tangible fixed assets 1,900 1,894
Sales revenue 9,571 7,503
Net profit 841 641

Current projects Project Executed (nBGN) Remaining to

value (in BGN) be executed
in BGN

8,443,580 222,680 8,220,900

Current repair and winter maintenance of RRS
Yambol 2006 — 2009
Current repair and winter maintenance of RRS

Straldzha 2006 — 2009 5,315,450 190,000 5,125,450

II. Planned projects

Repair of Road [1I-5303 Northern Bypass 1,764,173 1,764,173
Rehabilitation of the pavement of St. St. Cyril

and Methodius Street from km 13+600 to km

14+300 /road Il 7008/ in Golyam Manastir Sesiell 363,600
village

Sewerage on streets of Lyubimets municipality 2,056,000 2,056,000
Repair of Road IV 7007 Zimnitsa Straldzha 800,000 800,000

Page 117



Registration document

Stroitelna Kompaniya Trace AD Stara Zagora

Chief Executive Officer Eng. Mihail Nikolov Zafirov
Manol Peychev Denev

Main field of activity construction of regional projects; special  public
procurements; high-rise construction

Country Bulgaria

Registered office Town of Stara Zagora

Address of management 190 Sv. Patriarh Evtimiy bivd.

Scope of Activity high-rise construction; production of concrete mixtures and
concrete products; concrete works; water pipelines and
sewers

Equity BGN 50,000

Number of shares 5,000

Shareholding of TRACE GROUP 65%,

HOLD AD

Financial indicators

Parameter 2006 2005
Thousand BGN
Total assets 22,261 18,236
Equity 424 294
Tangible fixed assets 4,040 4,900
Sales revenue 25,551 25,838
Net profit 130 1,219

Project name Contract value incl. Realized

VAT (in . BGN) volume incl.

l. Completed in 2007

Reconstruction of the former Party House into Zachary 1,499,036.03
Knyazhevski library, town of St. Zagora
Reconstruction of water supply network, Angel Stoyanov 429,903.74

str. - Dobrich town

II. Currently being executed

Road 111-197 Gotse Delchev - Dospat, km 46+550 to km 1,410,871.97 352,356.64
48+830

Completion of the Exhibition Building at the Historical 1,761,837.27 1,118,823.30
Museum, St. Zagora town

Construction of an Air Separation Plant of Linde Gas 913,068 761,214.43
Bulgaria EOOD in St. Zagora town

Europe Cow farm, Badeshte village Unit price contract

lll. Newly launched projects
Construction and installation works in Psychiatry Clinics, 2,968,263.79 0.00

Aleksandrovska University Hospital, Sofia city

IV. Expected to be executed

N
Construction of offices and residential buildings in the 2,500,000 =
Zheleznik district, St. Zagora town o
Tir Parking with restaurant - Harmanli towm 3,000,000 o

A
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USM AD Stara Zagora town

Chief Executive Officer Eng. Trifon Bonev Trifonov

Main field of activity services with specialized road construction equipment;
repair of road construction equipment; winter maintenance
of the road network

Country Bulgaria

Registered office City of Stara Zagora

Address of management Golesh district

Scope of Activity

Equity

Number of shares
Shareholding of TRACE
GROUP HOLD AD

Projects (2006

services with construction equipment and other activities
not prohibited by law

BGN 562,248

562248

95.67%,

Lot 1 - Trakia Motorway, Repair of a road section of Road I-5 Shipka Peak - Shipka Town from

km.170+000 to km.183+800,

Current repair and maintenance of road I-5005 Shipka peak - Buzludzha peak from km.0+000

to km.12+200,

Class IV service street in land property No. 002306.
Current repair and maintenance of Trakia motorway from km. 150+330 to 184+287

Financial indicators

2006 2005

Total assets

Equity

Tangible fixed assets
Sales revenue

Net profit

In thousand

BGN

10,993 7,750
2,892 1,718
4,648 4,426
10790 6567
1172 596
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TRACE-BURGAS EOOD, Burgas town

Manager Eng. Petar Hristov lliev

Main field of activity construction, repair and maintenance of infrastructure
facilities of regional importance; maintenance of street
network; maintenance of traffic light systems;
production of asphalt mixtures construction of regional

projects

Country where the company is Bulgaria

registered

Registered office Town of Burgas

Address of management 15, Odrin Str.

Scope of Activity construction, current repair and maintenance of
highways, roads, streets, urban and municipal
communication lines and surrounding infrastructure;
maintenance of roads, road accessories and facilities,
design, engineering and commercial activities in the
country and abroad; all types of services with
construction and other equipment, cargo and any other
activities not prohibited by law.

Equity 10,000

Number of shares 100

Shareholding of TRACE GROUP  100%,
HOLD AD in the company

Financial indicators

In thousand
BGN.
Total assets 1,875 1,079
Equity 1,095 547
Tangible fixed assets 1,010 334
Sales revenue 5,339 3,586
Net profit 548 537
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RODOPA TRACE EOOD, Smolyan town

Manager Yanko Todorov Kumanov

Main field of activity construction, repair and maintenance of infrastructure facilities
of regional importance; emergency repairs; production of
asphalt mixtures

Country where the company is Bulgaria

registered

Registered office Town of Smolyan

Address of management 6, Bulgaria blvd., floor 2

Scope of Activity current repair and maintenance of roads, road accessories,

road facilities, urban and municipal communication lines and
surrounding infrastructure; ,winter maintenance of roads;
design, engineering and commercial activities in the country
and abroad; all types of services with construction and other
equipment, transportation of passengers and cargo and all
other activities that are not prohibited by law.

Equity BGN 198,980

Shareholding of TRACE GROUP  100%,

HOLD AD in the company

Rodopa Trace EOO[, Smolyan implements activities under concluded contracts for
construction of roads and road facilities on the territory of Smolyan province, which provides 60% of
the revenues and current and winter maintenance of the Republican road network on the territory of
RRS- Devin and winter maintenance of municipal roads on the territory of Devin municipality and
Smolyan municipality (40% of the revenues). °

Financial indicators

| Parameter | 2006 | 2005

In thousand

BGN

Total assets 1,991 1,466

Equity 711 635

Tangible fixed assets 559 373

Sales revenue 1990 2024

Net profit 75 295
5 For 2006
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Patno poddurzhane Kazanlak EOOD

Manager
Main field of activity

Country

Registered office
Address of management
Scope of Activity

Equity
Number of shares

Eng. Doyko Konstantinov Kostadinov

construction, repair and maintenance of infrastructure facilities
of regional importance; emergency repairs;

Bulgaria

Town of Kazanlak

222, Knyaz Al. Batenberg str.

current repairs in the maintenance of roads, road accessories,
road facilities, urban and municipal communication lines and
surrounding infrastructure, winter maintenance of roads, design,
engineering and commercial activities in the country and
abroad, all types of services with construction and other
equipment and all activities not prohibited by law.

BGN 261,930

26,193 shares

Shareholding of TRACE 100%,

GROUP HOLD AD

Financial indicators

2006 2005

In thousand BGN.
Total assets 905 686
Equity 422 392
Tangible fixed assets 157 181
Sales revenue 642 558
Net profit 30 77
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BERKO TRACE OOD

Manager Eng. Petko Vassilev Berkovski

Main field of activity construction of regional projects

Country Bulgaria

Registered office town of Sliven

Address of management 1A Ludzhenska str.

Subject of activity: purchase of goods or other items for the purpose of sale in original,
processed or treated form, sale of goods of own production,
commercial representation and brokerage, commission, forwarding
(excluding mail) and transportation activities, in the country and
abroad, warehouse transactions, leasing, design, investment,
construction, repair and engineering activities.

Capital BGN 10 000

Number of shares 100

Shareholding of

TRACE GROUP HOLD AD 51%,

Financial indicators
Parameter
In thousand BGN.

Total assets 1,179 2,446

Equity (82) 430

Tangible fixed assets 91 154

Sales revenue 802 2,836

Net profit (512) 204

Infrastroy OOD
Manager Eng. Dimitar Markov Dimitrov

Main field of activity

Country

Registered office
Address of management
Scope of Activity

Equity

Number of shares
Shareholding of TRACE
GROUP HOLD AD

construction, repair and maintenance of infrastructure facilities of
regional importance

Bulgaria

Town of Pleven

4, Georgi Kochev str.

Scope of Activity: Current repair and maintenance of roads, urban
and municipal communication lines surrounding infrastructure,
winter maintenance of roads, road accessories and facilities,
design, engineering and commercial activities in the country and
abroad, all types of services with construction and other equipment,
transportation of passengers, cargo and any other activities not
prohibited by law.

BGN 6,000

3

66,66%,
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PSI Plovdiv OOD Plovdiv

Manager
Main field of activity

Country

Registered office
Address of
management

Scope of Activity

Equity
Shareholding of TRACE
GROUP HOLD AD

Parameter

Total assets

Equity

Tangible fixed assets
Sales revenue

Net profit

Eng. Dimitar Todorov Todorov

PSI - PLOVDIV OOD - this is the new name of TRACE ASSOCIATION
OOD The company was established in 2005 and is registered in Stara
Zagora for the purpose of executing projects in the region of Svilengrad
municipality and Kapitan Andreevo border checkpoint. Currently, the
company has a changed name and registered office. The Company will
be specialized in construction, repair and maintenance of infrastructure
facilities of regional importance.

Bulgaria

Town of Plovdiv

District Central, postal code 4000

16, MARIN DRINQV str.

Current repair and maintenance of roads, urban and municipal
communication lines and surrounding infrastructure, winter maintenance
of roads, road accessories and facilities, design, engineering and
commercial activities in the country and abroad, all types of services with
construction and other equipment, transportation of passengers, cargo
and any other activities not prohibited by law

BGN 5,000
80%,
2006 2005
In thousand BGN.
16 17
11 8
0 0
287 557
3 3
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Augusta Trace OOD

Manager

Country

Registered office
Address of management

Eng. Ivan Dimitrov Hristov

Bulgaria

Town of Stara Zagora

Stara Zagora town

190, SVETI PATRIARH EVTIMIY bivd.

Scope of Activity purchase of goods or other items for the purpose of sale in original,
processed or treated form, sale of goods of own production,
commercial representation and brokerage, commission, forwarding /
without mail/ and transportation activities in the country and abroad,
warehouse transactions, leasing, scientific research activities, design
and investment activities, shooting training and purchase and sale of
consumables related to this activity after obtaining the required
licenses, as well as all other activities not prohibited by law or other
regulatory act and in compliance with the relevant permit regimes for
the activities for which they are required.

Equity BGN 5,000

Shareholding of TRACE 51%,

GROUP HOLD AD

Financial indicators

In thousand BGN.

Total assets 272 130

Equity 235 111

Tangible fixed assets 1 0

Sales revenue 178 93

Net profit 123 60
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PATSTROYINGENERING AD, Kardzhali town

Chief Executive Officer
Main field of activity

Country

Registered office
Address of management
Scope of Activity

Equity
Number of shares

Eng. Atanas Nikolov Kyupredzhiev

construction, repair and maintenance of
infrastructure facilities of regional importance;
production of facing slabs; production of
aggregates; production of asphalt mixtures

Bulgaria

Town of Kardzhali

79, Belomorski bivd.

construction, repair and maintenance of roads and
road facilities, urban communication lines and
surrounding infrastructure, production of all types of
construction materials, aggregates and related
products, scientific research, design, investment,
engineering and commercial activities in the country
and abroad, all types of services with construction
and other equipment, transportation of passengers
and cargo, any other activity not prohibited by law
BGN 120,000

120,000 nos.

Shareholding of TRACE GROUP  26,72%, (38,064 nos. of shares)

HOLD AD in the company

Financial indicators

2006 2005

Total assets

Equity

Tangible fixed assets
Sales revenue

Net profit

Projects

In thousand

BGN

15,411 7,120
1,428 1,283
1,641 1,342
17,709 13,504
189 130

¢ Road II-58 Chernoochene-Assenovgrad, from km 13+750 to km 17+580

e TRRP/05/94 LOTNg5, section No. 27 and section No. 144, Road I-5 Haskovo-
Kardzhali and road 1-8 Plodovitovo-Haskovo

¢ Road II-58 Chernoochene-Assenovgrad, from km 40+300 to km 46+520

e TRP2/Ph1/03/96 LOT No. 3, station Ne25, section No. 50 and section No. 51, road I-5
Haskovo-Kardzhali, A-4 Maritsa motorway and Svilengrad-Kapitan Andreevo

e Road II-58 Chernoochene-Assenovgrad, from km 0+000 to km 5+000
¢ Road II-58 Chernoochene-Assenovgrad, from km 5+900 to km 13+750
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TECHNOSTROYINGENERING-99 AD

Executive Director

Main field of activity

Country

Registered office
Address of management
Scope of Activity

Equity

Number of shares
Shareholding of TRACE
GROUP HOLD AD in the
company

Parameter

Total assets

Equity

Tangible fixed assets
Sales revenue

Net profit

Eng. Doycho Dimitrov Doychev

construction, repair and maintenance  of infrastructure
facilities of regional importance; production of aggregates;
production of asphalt mixtures

Bulgaria

Town of Yambol

City park

construction, repair and maintenance of roads and road
facilities, urban communication lines and surrounding
infrastructure;, forestry activities, production of all types of
construction materials, aggregates and related products,
scientific research, design, investment, engineering and
commercial activities in the country and abroad, all types of
services with  construction and other equipment,
transportation of passengers and cargo in the country and
abroad, as well as all other activities not prohibited by law or
other regulatory act and in compliance with the relevant
permit regimes for the activities for which they are required.
BGN 250,000

25,000

33,00%,

2006 2005
In thousand

BGN

6,125 4,964
2,916 2,165
2,235 2,164
7,987 8,735
305 310
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3.5. Property, production units and equipment

a) volume, structure and dynamics of fixed tangible assets for the last 3 financial
years, including leased equipment; encumbrances on assets; production capacity
and degree of utilization; storage method; products produced and location;

TANGIBLE FIXED ASSETS June 30, 2007 December 31, December 31,

2006 2005

Unconsolidated basis BGN'000 BGN'000 BGN'000

5,032 253 196
Buildings and structures 182 186 194
Machinery and equipment 4,703 7
Means of transport 135 32
Other tangible fixed assets 10 2 2
Expenses for acquisition of tangible fixed assets 2 26
Intangible fixed assets 48 54 65
Total fixed (long-term) assets 5,080 307 261
Unconsolidated basis
Information on the acquired machinery Carrying
and vehicles by Trace Group Hold AD Categor Date of Quantit  amount (in
in 2006. y acquisition y BGN)
Volkswagen Golf Variant ST 8066 SK 5 11.10.2006 1 80 80.60
Renault Laguna ST 84-78 SK 5 30.11.2006 1 15097.00
Trailer Boskman ST 7552 EX 3 30.11.2006 1 9,548.53
Total: 32,726.13

Current report on leased property of Trace Group Hold AD as of 30.06.2007.

Current Monthly
Loan contr. . .
. debt in inst.
Lessee amount in Asset / Collateral
thousand BGN thousands | thousand
of BGN BGN
Trace Group Hold AD 2,424 2,182 70 | asphalt mixer
Trace Group Hold AD 1,146 1,032 32.2 | asphalt paving
Trace Group Hold AD 433 433 12.0 | Hofman marking machines
Trace Group Hold AD 420 378 12.0 | cutter
Trace Group Hold AD 304 274 8.0 | mixers
Trace Group Hold AD 218 196 6.0 | Contour marking machines
Trace Group Hold AD 104 94 3.0 | Hidromek front loader
Trace Group Hold AD 77 71 2.5 | Toyota Land Cruiser
Trace Group Hold AD 30 28 0.9 | mini front loader
Trace Group Hold AD 26 24 0.8 | Gel mini excavator
Trace Group Hold AD 17 15 0.5 Plant waste shredder and
mower
June 30, 2007
TANGIBLE FIXED ASSETS December 31, December 31,

2006 2005
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Consolidated basis BGN'000 BGN'000 BGN'000
Tangible fixed assets 20,531 22,383 22,278
Land (terrains) 601 617 797
Buildings and structures 1,868 2,493 2,352
Machinery and equipment 14,055 13,628 13,875
Facilities 444 574
Means of transport 1963 2922 2679
Other tangible fixed assets 474 468 546
Expenses for acquisition of tangible fixed assets 1570 1811 1455
Intangible fixed assets 326 341 366
Total fixed (long-term) assets 20857 22724 22644
Consolidated basis

Current report on leased property of the subsidiaries of Trace Group Hold AD as of
30.06.2007.

Loan Current Monthly

CONMr. | Heht in inst.
Lessee amount in Asset / Collateral

thousand thousand | thousand

BGN |S of BGN BGN
PSI AD 2,256 533 53 | asphalt mixer
USM AD 747 373 16 | Asphalt pavers-2 pcs.
PSF Mostinzhenering AD 691 687 14| construction machinery
USM AD 449 255 10 | Concrete mixers BMC-3pcs.
USM AD 383 204 8 | Asphalt paver-1 pc.
PSF Mostinzhenering AD 30 22 1 light goods vehicle

Encumbrances on the assets of Trace Group Hold AD
1. The assets listed in the table "Current report on leased property of Trace Group Hold AD as of
30.06.2007" serve as collateral under the listed lease agreements.
2. The buildings included in the company's balance sheet are subject to a contractual mortgage
in favor of a commercial bank to secure a Framework Agreement for credit commitments

TECHNOLOGICAL EQUIPMENT OF TRACE GROUP HOLD AD?

The production, repair and technical facilities and warehouses of TRACE GROUP HOLD AD
are located in key transport and communication centers, which allows the implementation of the
assigned projects in the shortest possible time and with high quality.

Expanding its market share, the company is equipping its production facilities and machinery with top-
of-the-line specialized equipment.

Main facilities of TRACE GROUP HOLD AD:

Ten asphalt plants, three of which are modular-mobile ones
Polymer-modified bitumen production plant

Bitumen emulsion production plant

Stone flour production plants

Six quarries for aggregates

Ten crushing plants for production of stone fractions, 4 of them mobile
Concrete mix production plants

Two concrete paving machines

7 Including "Facilities"
% Including assets owned by the economic group as a whole
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Specialized earthmoving equipment

Asphalt paving equipment

Transport equipment

Horizontal road marking machines

Specialized machines for winter road maintenance

The company works with specialized production and construction machinery from the following
companies: SIM, WIRTGEN, VOGELE, HAMM, BOMAG, METSO MINERALS, BERNARDI, MARINI,
DYNAPAC, SVEDALA, PHOENIX, CATERPILLAR, HYUNDAI, O&K, KOMATSU, INTERCON,
HOFFMAN, WACKER, ATLAS COPCO.

(b) environmental issues that could affect the utilization of assets.

There are no environmental issues that could impact the utilization of the company's assets.

The Holding's environmental policy focuses on operating within a healthy production
environment and in a manner that preserves the surrounding nature. To this end, the Company
strives to invest in high-performance, reliable equipment fully compliant with current environmental and
water protection regulations

Part of the funds raised through the initial public offering of shares from the capital increase of

Trace Group Hold AD will be used for the replacement of physically and technically obsolete
equipment with new one
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Prospectus for Initial
Public Offering of Shares

Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni Financial Brokerage OOD
Investment Intermediary

ITEM 4

4. Operating results, financial
condition and prospect

4.1. Operating results

4.2. Liquidity and capital resources

4.3. Description of the development
activities of Trace Group Hold AD
for the last 3 years

4.4. Main trends

4.5. Forecast financial information
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4. Operating results, financial condition and
prospect

4.1. Operating results

a) information regarding significant factors, including unusual and rare events or
new developments, which significantly affect the revenues from core activity of
TRACE GROUP HOLD AD

The revenues from the croe activity of TRACE GROUP HOLD AD and its subsidiaries are not
affected by extraordinary factors.

b) significant changes in revenue from core activities

In 2005, the revenues of Trace Group Hold AD amounted to BGN 2,266 thousand. - revenue

from sale of services 2,260 thousand BGN and revenue from other sales 6 thousand BGN
On a consolidated basis, in 2005, the group's total revenues amounted to BGN 113,076

thousand. Revenue from the main activity is BGN 113,035 thousand. Their structure by type is as
follows:

1. Revenue from sales of products - 43,484 thousand BGN.

2. Revenue from sale of services - BGN 62,091 thousand.

3. Revenue from sale of goods - 1,718 thousand BGN

4. Revenue from other sales - BGN 5,742 thousand.

The revenues from core activity of TRACE GROUP HOLD AD for 2006 amounted to BGN
2,473 thousand, with 2,059 thousand BGN of them coming from services, BGN 369 thousand from
construction and installation works (C&l), one thousand BGN from sale of goods and BGN 44
thousand from revenues from other sales. For 2005, the revenues from core activity are respectively:
from site management 479 thousand BGN, from construction and installation works — 1781 thousand
BGN and from real estate rentals - 6 thousand BGN.

On a consolidated basis, after compiling the annual financial statements for 2006, it is evident
that the group has achieved very good results. The gross consolidated financial result is positive and
amounts to BGN 6,142 thousand. The accrued taxes are 900 thousand BGN. The net financial result is
BGN 5,242 thousand.

In the reporting year 2006, the Group's total revenues amounted to BGN 117,902 thousand.
The revenue from core activity is BGN 117,883 thousand. Of these, net revenues from construction
and installation works amounted to BGN 84,048 thousand. Their structure by type is as follows:

1. Revenue from sales of products - 26,484 thousand BGN.

2. Revenue from sale of services - BGN 84,048 thousand.

3. Revenue from sale of goods - 810 thousand BGN

4. Revenue from other sales - BGN 6,541 thousand.

For the first three months of 2007, the revenues of Trace Group Hold AD amounted to BGN
2,472 thousand, of which BGN 740 thousand were revenues from construction and installation works,
BGN 334 thousand were revenues from sales of goods, BGN 1,317 thousand were revenues from
sales of services and BGN 81 thousand were other revenues. For the same period of 2006, the
Company generated revenue amounting to BGN 163 thousand, of which BGN 160 thousand
represented revenue from sales of services and BGN 3 thousand were other revenues.

On a consolidated basis, the revenues of Trace Group Hold AD are as follows:
Revenue 31.03.2007 31.03.2006

In thousand BGN
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1. Revenue from sales of products 5,577 1,456
2. Revenue from sales of services 1,667 3,716
3. Revenue from sales of goods 24 673
4. Revenue from other sales 1,965 777
Total 9,233 6,622

As of the end of the second quarter of 2007, the revenues of Trace Group Hold AD amounted
to 7,920 thousand BGN, of which 3,023 thousand BGN were revenues from services, 3,288 thousand
BGN - revenues from the sale of goods, 1,460 thousand BGN - revenues from services under
construction contracts, other - 136 thousand BGN, including 77 thousand BGN from the sale of
materials.

For the same period of 2006, the Company generated revenues of BGN 427 thousand, of
which BGN 354 thousand - revenues from sales of services, BGN 67 thousand — revenues from
services under construction contracts and BGN 6 thousand were other revenues.

On a consolidated basis, the revenues of Trace Group Hold AD are as follows:

Revenue 30.06.2007 30.06.2006r.

In thousand BGN
1. Revenue from sales of products 6,038 1,264
2. Revenue from sales of services 13,710 42,682
3. Revenue from sales of goods 70 405
4. Revenue from other sales 3,839 5,458
Total 23,657 49,809

c) impact of inflation and exchange rate changes

Road construction projects are long-term and exchange rate fluctuations are of great
importance when bidding in foreign currency, as the bidding conditions limit the possibilities for price
renegotiation.

d) information about governmental, economic, tax, monetary or political factors
that have directly or indirectly had a significant impact or that would have a
significant impact on the activities of TRACE GROUP HOLD AD.

The budget for road construction and rehabilitation of the NRI Fund, which is the main
counterparty of the structure, has an impact on the activities of the company and its subsidiaries, due
to their identical line of business.

A significant factor affecting the operations of Trace Group Hold AD and other road
construction companies is the delayed payment of liabilities by the National Road Infrastructure Fund o
its contractors.

4.2. Liquidity and capital resources

a) description of the internal and external sources of liquidity for the last 3
financial years and a brief explanation of any significant unused sources of
liquidity;

In 2006, a major factor affecting the liquidity of Trace Group Hold AD and other road
construction companies was the delay in payments from the National Road Infrastructure Fund to its
contractors.

In 2006, the budget of the NRI Fund for construction, rehabilitation and maintenance of the
national road network was higher compared to 2005, but it was again insufficient, and in a regional
aspect, the trend of a shrinking road construction market has persisted, again due to insufficient
municipal budgets for construction.
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In 2006, TRACE GROUP HOLD AD and its subsidiaries used internal and external sources of
liquidity. An internal source of liquidity is cash from the main activity, and an external source of liquidity
is borrowed funds.

Trace Group Hold AD utilizes all available liquidity sources in compliance with current
legislation, its specific scope of activity, and the main policy of the holding structure.

31.12.05 31.12.06 31.03.07 30.06.07
In thousand

BGN
Cash 3,818 8,369 694 2,788
Current receivables 27,486 38,269 32,037 34,902
Current liabilities 43,752 52,122 47,014 49,325

There are no restrictions on the use of capital resources that have significantly affected or
could significantly affect, directly or indirectly, the activities of TRACE GROUP HOLD AD.

b) assessment of sources and amounts of cash flows

Data from the cash flow statements of Trace Group Hold AD for the period 2005 - 2006 are
presented in the table below.

Unconsolidated basis
CASH FLOW STATEMENT DATA

30.06.2007 31.12.2006 31.12.2005
Thousand Thousand

BGN BGN Thousand BGN
Cash flows from operating activities
Receipts from customers 1,132 2,065 2,085
Payments to suppliers (4,892) (1,640) (668)
Personnel and social security payments 2% (269) (112)
Taxes paid (excluding corporate taxes) (11)
Corporate taxes paid (237) (128)
Bank fees and interest paid (1) 1)
Other payments net (692) ()
Cash flow from (used in) operating activities 1,612 16 1,297
Cash flows from investing activities
Purchase of fixed assets (624) (36) (273)
Net cash flow used in investing activities (624) (36) (273)
Cash flows from financing activities
Flows from securities issuance 850 100 50
Loans received 387 13 519
Loan payments (1,148) (100) (532)
Paid bank loans and interest on loans 2
Other cash flows from investing activities (1,009)
Other cash flows from financing activities 89 13 (970)
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year

Equivalents 1077 ) 54
Cash and cash equivalents at the beginning 47 54
of the year
Cash and cash equivalents at the end of the 1124 a7 54
year
Consolidated basis
CASH FLOW STATEMENT DATA
30.06.2007  31.12.2006 | 31.12.2005
Thousand Thousand | Thousand
BGN BGN BGN
Cash flows from operating activities
Revenues from customers 41,551 120,476 104,290
Payments made to suppliers (42,735 (102,901) (94,502)
Personnel and social security payments (3,507) (7,780) (7,468)
Exchange rate differences (") (13) (7
Corporate taxes paid (508) (847) (496)
\I/Bv?)rr]llzi rEtge]ecs;JI?;Egl||r:)t§rr]esst paid on short-term (134) (70) (104)
Other payments net (1,230) (857) (1,163)
Cash flow from (used in) operating activities (6,570) 7374 550
Cash flows from investing activities
Purchase of fixed assets (707) (1,987) (706)
Proceeds from sales of fixed assets 484 610
Other payments (net) (155) 740
Net cash flow used in investing activities (707) (1,658) 644
Cash flows from financing activities
Flows from securities issuance 855 100 70
Loans received 10,147 20,984 25,215
Loan payments (9,048) (19,684) (25,779)
Cash flows from finance leases (6) (1,111) (1,005)
Paid bank loans and interest on loans (239) (355) (555)
Other cash flows from financing activities (13) (17) (1,045)
Other cash flows from financing activities 1696 (83) (3,099)
Equivalents (5,581) 5,633 (1,905)
gfatshhea;{li ::ash equivalents at the beginning 8,369 3818 5723
Cash and cash equivalents at the end of the 2,788 9.451 3818
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c) amount of loans at the end of the period under review and information about
their maturity

As of 30.07.2007 TRACE GROUP HOLD AD and the companies from its economic group
have received the following loans.

Loan
Current
contr. )
. debt in
Borrower amount in Loan term Interest rate
thousands

of BGN

thousand
BGN

BG* for participation are
issued with a validity
period until 30.09.2008,

conditional and BG* for performance 0.36% per quarter,
Trace Group Hold PLC . 8,500 100 , but not less than 40
for BG and received advance
. o ; BGN.
with a validity period of
up to 36 months from
issuance.
bank guarantee
Stroitelna Kompaniya  conditional : , 0.14% per month on
Trace AD for BG* 13,100 12,000 issued until 31.12.2007. the guarantees that
have been issued
Up to 28 days from the
conditional date of handover of the 0
PSI AD for BG* 10,470 10,470 Trakiya Motorway 0.20% per quarter
project**
base interest rate for
the bank +4.00%
PSI AD overdraft 750 0 28.02.2008 (last 6.03% + 4 =
10.03%)
Stroitelna Kompaniya 5 equal installments from 1 week SOFIBOR+
Trace AD overdraft 1500 1500 ™5 06.08 to 31.10.08 3.50%
Stroitelna  Kompaniya 150 thousand BGN
Trace AD overdraft 300 0 10.09.08 Base interest
150 thousand BGN rate+6,50%
15.10.08
Stroitelna Kompaniya 1000 thousand BGN
Trace AD 15.10.07 Base interest
overdraft 2000 1933 400 fhousand BGN rate+7,25%
20.11.07
Stroitelna Kompaniya 1500 thousand BGN Base interest
Trace AD GEREL el LEt 03.01.08r. rate+6,75%
base interest rate for
1 1 0,
PSF Mostinzhenering overdraft 800 800 31.01.2008 the bank +3.50%
AD (last
6.03+3.50=9.53%)
Base interest
Rodopa Trace EOOD overdraft 200 65 31.10.2007 rate-+8,00%
* Bank Guarantee
**Trakia Motorway

FINANCIAL INDICATORS

Based on the information provided in the individual components of the financial statement as of
30.06.2007, the company presents the following indicators, obtained as a result of the financial and
accounting analysis.

30.6.2007

Indicators Value
Profitability
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Sales revenue profitability ratio 0.3765
Return on equity ratio 0.5859
Return on assets ratio 0.2200
Asset capitalization ratio 0.1599
Liquidity:

Total liquidity ratio 0.9770
Quick liquidity ratio 0.9599
Instant liquidity ratio 0.1220
Absolute liquidity ratio 0.1049
Financial autonomy:

Financial autonomy coefficient 0.3755
Debt ratio 2.6631

Based on the information provided in the individual components of the consolidated financial
statements as of 30.06.2007, the company presents the following indicators, obtained as a result of the
financial and accounting analysis.

30.6.2007

Indicators Value
Profitability
Sales revenue profitability ratio 0.2502
Return on equity ratio 0.2322
Return on assets ratio 0.1118
Asset capitalization ratio 0.0755
Liquidity:
Total liquidity ratio 1.1407
Quick liquidity ratio 0.7641
Instant liquidity ratio 0.0565
Absolute liquidity ratio 0.0565
Financial autonomy:
Financial autonomy coefficient 0.4816
Debt ratio 2.0765

d) information on the financial instruments used, maturity of each receivable,
structure of currency balances and interest rates

During the period under review, the company did not use derivative financial instruments,
such as financial options, futures and forward transactions, interest rate swaps and currency swaps.
The income from operations with financial instruments in 2006 in the amount of BGN 40 thousand is
from the sale of shares of Trace Sofia EOOD.

TYPE 30.06.2007 2006 2005
In thousand
BGN
Receivables from related parties incl. 7,726 1,856 591
Sales receivables 6,119 1,808 578
PSI AD 890 23
Stroitelna Kompaniya Trace AD 23
Berko-Trace OOD 32
USM AD 98 37
PSF Mostinzhenering AD 261 209

Trace — Sofia EOOD 288 82
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Trace - Burgas EOOD

Rodopa Trace EOOD

Patno poddurzhane Kazanlak EOOD
Technostory-engineering 99 AD
Injproject OOD

Receivables from co-participants
Receivables from advances provided
Receivables from trade loans granted
Short-term receivables incl.

Sales receivables

Receivables from trade loans granted
Receivables from advances provided
Prepaid expenses

Other short-term receivables

Total

22
885
700

1432
782

650
9158

All receivables are short-term ones with a term of up to 1 year.

Unconsolidated basis

Liabilities to related parties including:
Delivery liabilities

PSIAD

PSI AD - advance payment
Stroitelna Kompaniya Trace AD
USM AD

Trace - Burgas EOOD

Managers' guarantee liabilities
Payables for participating interests
Liabilities for advances received
Liabilities under leasing contracts
Short-term liabilities incl.

Delivery liabilities

Liabilities for advances received
Staff payables

Social security payables

Tax liabilities

Total

30.06.2007

3757
667

908
2153
1,768
4,325
4,325

286

6

569
10,711

24 32
69 14
3 6
119 175
1
22
26
13
300 119
75 114
100
119
4 1
2 4
2156 710
2006 2005
In thousand BGN
831 841
51
52 52
1
640 645
19 123
21 21
47
1
1,588 1,820
1,552 1,820
36
262 104
6 4
442 163
3,130 2,932

On a consolidated basis, Trace Group Hold AD has the following current receivables and payables:

Current trade and other receivables

Receivables from related parties incl.
Sales receivables

Short-term receivables incl.

Sales receivables

Receivables from trade loans granted
Receivables from advances provided

VAT refund

Overpaid corporate tax

Other taxes

Social security receivables

Prepaid expenses

Other short-term receivables

Impairment of uncollectible receivables

30.06.2007

1992
1992
32910
25271

5,293
210
603
122

30

1
198
1182

2006

2005

In thousand BGN

46544
42152
1212
1,403

(1,508)

28007
23953
864
1,856

825
(521)
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Sales receivables (1,508) (521)
Total 34,902 45,036 27,486
Current trade and other payables 30.06.2007 2006 2005

In thousand BGN

Liabilities to Related parties incl. 5,713

Delivery liabilities 5713
Liabilities to financial institutions 6,769 6,923 5,362
Liabilities under leasing contracts 1,978 113 345
Short-term liabilities incl. 31,292 47,679 32,796
Delivery liabilities 26,829 46,977 24,477
Liabilities for trade loans received 252 52 52
Liabilities for advances received 4,211 650 8,267
Staff payables 1,706 2,185 1,488
including compensatory leave 345 264
Social security payables 264 571 514
Tax liabilities for: 934 1,865 1,611
VAT 934 738 677
Corporate tax 660 439
Personal income tax 410 371
Other taxes 57 38
Provisions 167 91
Other short-term liabilities incl. 669 1914 1545
Prepaid revenue 70 70 127
Other short-term payables 599 1,844 1,418
Total 49,325 61,417 43,752

All receivables and payables are short-term with a term of up to 1 year.

e) information about the significant commitments of TRACE GROUP HOLD AD to
make capital expenditures.
The Company has no significant capital expenditure commitments.

4.3. Description of the development activities of TRACE GROUP HOLD
AD for the last 3 years

TRACE GROUP HOLD AD has an accredited Independent Construction Laboratory,
equipped with state-of-the-art instruments and apparatus manufactured by companies from Germany
and ltaly

Scope of activity:

e Measuring the compaction of asphalt layers

e Quality assessment of soils

e Testing of materials for crushed stone pavements

e Testing of bitumens and asphalt mixtures, polymer-modified bitumens.

The laboratory owns the first Brookfield viscometer in Bulgaria, used to measure the

viscosity of bitumen.
e Preparation of asphalt mixture designs
Quality Evaluation of Finished Asphalt Layers
Preparation of concrete mix design and quality assessment
Preparation of designs and quality assessment of cement-stabilizing base
The laboratory works according to Bulgarian, American, European and British
standards.
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Information on the amount of funds spent by the Company on research and
development activities.
The value of the laboratory equipment amounts to 80 thousand leva.

TRACE GROUP HOLD AD, through its subsidiary PSI AD, is the first Bulgarian company to
produce and apply polymer-modified asphalt concrete and crack-dispersing geosynthetics in the
reconstruction of the Graf Ignatievo military airport.

4.4. Main trends

a) data on the main trends in production, sales and inventories, procurements,
costs and selling prices for the last financial year; indication of the uncertain
circumstances, demand trends, commitments or events for the current year that
may have a material effect on the revenues from the main activity, profitability,
liquidity or capital resources or would make the financial information inaccurate
regarding the future results of the activities or financial position of TRACE GROUP
HOLD AD;

In recent years, several lasting trends have emerged, facing construction companies:

¢ The requirements and thresholds imposed on Bulgarian companies by the rules of the pre-
accession programs and the structural funds of the European Union are too high - the
international tenders that are announced in Bulgaria and are for Bulgarian sites are won
mostly by foreign companies.

e There are insufficient opportunities for generating financial resources, and there are
difficulties in providing bank guarantees for participation in tenders.

¢ The shortage of professional and qualified workers is increasing - there is a decrease in
the number of newly graduated civil engineers who strive for successful professional
realization in Bulgaria.

According to a World Bank study, only a third of Bulgaria's national road network is in good
condition and the share of roads that need serious modernization to reach EU quality and safety
standards is significant. The lack of funding is cited as the main reason for the poor condition of road
infrastructure. The roads in Bulgaria have a total length of over 37 thousand kilometers, of which about
19 thousand kilometers make up the so-called republican road network, which is managed by the NRI
Fund.

According to data from the Road Maintenance and Repair Fund (MRRB), at least Euro 61
million are needed annually to prevent the deterioration of the current state of the national road
network If funds for periodic repairs is included, the sum reaches Euro 200 million. The actual
spending on roads over the last few years has been much lower than necessary. According to data
from the Bulgarian Chamber of Roads, depending on the width of the road, the facilities on it, and the
terrain, the repair of one kilometer costs between Euro150,000 and Euro 300,000. According to data
from the Ministry of Regional Development and Public Works, by 2013, at least Euro 800 million will be
needed for the construction of motorways, Euro 200 million for second-class and third-class roads, and
between Euro 500 and Euro 600 million for the fourth-class network.

Until the end of 2006, the main sources of financing for road construction and rehabilitation
were the funds from the state budget, vignette fees, funds allocated under the pre-accession programs
PHARE, ISPA and SAPARD, loans from the EIB and the World Bank.

Following Bulgaria's accession to the EU on January 1, 2007, the financing of infrastructure
projects has been carried out primarily through the Union's Structural Funds and the Cohesion Fund.
About Euro 8 billion are set in the National Strategy for Integrated Infrastructure Development of
Bulgaria and its Action Plan for financing of infrastructure projects . One of the main strategic
documents on the basis of which Bulgaria's financing from the European Union's structural funds will
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be negotiated is the National Development Plan for the period 2007-2013. It includes five operational
programs:

- Competitiveness of the Bulgarian economy
- Regional development

- Human resources development

- Environment

- Transport

The prospects in the transport sector are focused on the development of the priority Trans-
European Transport Corridors IV, X, VIl and VIII.

During the new
programming period of
the European  Union
2007-2013, Bulgaria will
absorb funds from the
Cohesion Fund and the
European Regional
Development Fund for
the development and
modernization of
transport  infrastructure
of national, European
and cross-border
importance.

According to the
requirements of the
European Union, the programming of financial resources in the transport sector for the period 2007 -
2013 is carried out through the preparation of a Sectoral Operational Program "Transport".

The Transport Program covers the motorways and class | roads. The Regional Development
Operational Program covers the second-class and third-class road network. Apart from these five
programs, the National Development Plan is complemented by the National Plan for Development of
Agriculture and Rural Areas, which is developed by another operational program - “Agriculture and
Rural Areas”. The independent Agriculture program, which is outside the structural funds, will have an
impact in the area of the fourth-class road network. Total funding that Bulgaria expects for the period
2007-2009 under the operational programs is Euro 3.8 billion, and together with the co-financing,
which is about 25 percent, the amount reaches 5 billion Euro.

According to data from the NRI Fund in 2007 The following projects are about to be launched
under the Transport" and Regional Development Operational Programs:

Transport Operational Program:

¢ Construction of Struma Motorway: The project will be funded by the Cohesion Fund, with the
cost of the four Lots on the Struma Motorway estimated at Euro 600,000,000,

e Construction of Maritsa Motorway from km 5+000 to km 72+940. The project will be funded by
the Cohesion Fund. The project value is Euro 210,000,000.

e Project "Construction of a road connection between Hemus Motorway and Sofia Ring Road".
The project will be funded by the Cohesion Fund. Its indicative value is Euro 32,000,000.

* Road I-5 Kardzhali — Podkova with L=16.9 km and bypass of the city of Kardzhali with L=15
km. The project will be financed by the Cohesion Fund. Its indicative value is Euro
32,000,000.

The Regional Development Operational Program provides an opportunity for improvement of
the condition of the second-class and third-class road network, as the projects envisage the
rehabilitation of 747 km of roads, the reconstruction of 227 km, as well as the construction of 19 km of
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new roads. Projects under the Regional Development Operational Programme are prepared in
accordance with the six planning regions established for the management of the operational
programme. The start of the following projects is planned for 2007:

For the Northwestern Planning Region (Montana, Vratsa), 6 Lots with a total road network
length of 44 km and value of the rehabilitation, reconstruction and construction exceeding BGN
42,000,000 are planned to be started.

For the Central Northern Planning Region, designs for 18 lots with a road network length of 198
km and value of the rehabilitation, reconstruction and construction exceeding BGN 152,000,000 are
being prepared.

For the Northeastern Planning Region, designs for 23 lots with a road network length of 279 km
and value of the rehabilitation, reconstruction and construction exceeding BGN 154,000,000 Iva are
being prepared.

For the Southeastern Planning Region (Burgas, Yambol, Sliven), designs for 11 lots with a road
network length of 133 km and value of the rehabilitation, reconstruction and construction exceeding
BGN 108,000,000 are being prepared.

For the Central Southern Planning Region, designs for 23 lots with a road network length of
239 km and value of the rehabilitation, reconstruction and construction cost of over BGN 151,000,000
are being prepared.

For the Southwestern Planning Region (Sofia, Pernik, Blagoevgrad and Kyustendil) desings for
9 lots with a road network length of 99 km and value of rehabilitation, reconstruction and construction
cost of over BGN 66,000,000 are being prepared.

The infrastructure construction sector began facing its first challenges as early as the
beginning of the current year. Immediately after joining the European Union, Bulgaria proved unable to
receive funding for new projects from the community due to lack of preparedness of the administration.
In addition to the problem with the absorption of funds from the Union's structural funds, the approval
of new projects under the pre-accession programs was blocked, along with the delay in the
accreditation of the agencies through which the remaining money under the pre-accession programs
ISPA and PHARE must pass. The 2007 EC budget provided for Bulgaria to receive around BGN 650
million from the pre-accession funds under the PHARE, SAPARD and ISPA programs, resources that
the country used as a candidate member and which in principle could continue to be used until 2010.

The last financial agreements under the PHARE program were signed in March 2007. The
PHARE financial agreements are under the 2006 Cross-Border Cooperation Program between
Bulgaria - Greece, Macedonia, Romania, Turkey and Serbia. EU support for cross-border cooperation
with Greece is Euro 20 million, with Macedonia - Euro 3 million, with Romania - Euro 8 million, with
Turkey - Euro 7 million and with Serbia - Euro 4 million. The larger-scale projects in the agreements
are "Rehabilitation of road 1I-86 Chepelare - Sokolovtsi and construction of a bypass road near
Rudozem", "Rehabilitation of road I-7 Yambol-Elhovo" and "Increasing traffic safety on the road E79 -
Dupnitsa - Kulata".

The above-listed trends and problems in the construction industry have an impact on
the operations and financial condition of Trace Group Hold AD.
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(b) plans of substantial importance regarding the construction, extension or improvement of the equipment, including a description of
the nature and reasons for the planned actions, a cost estimate including costs already incurred, the method of financing, expected start
and end dates for completion, and the expected increase in production capacity upon completion;

Procuremen

ttype
Open
procedure

SAPARD

SAPARD

open
procedure

open
procedure

SAPARD

ISPA

SAPARD

SAPARD

Procurement name

Domestic and fecal sewage system of Bogomilovo
village - Stara Zagora municipality

Repair of municipal road [V-11836 from km 16+400
fborder of Dolna Mitropolia municipality/ to km
23+140 /Staroseltsi village/, Iskar municipality, Pleven
province

Street Sewerage construction in Lyubimets town,

Engineering (design and construction) of a road
section from road II-56 town of Shipka - village of
Gorno Sahrane - road -6 - Turiya village - Plovdiv
border from km 0+000 to km 35+800

Rehabilitation of a road section of road I1I-608 Sredno
Gradishte village - Spasovo village from km 48+700 to
km 55+700

Repair of roads from the municipal road network [V-
35326 Chavdartsi - Krushuna - [1l-3011 sections from
km 7+000 to km 7+815 and from km 8+815 to km
12+130 and 1V-35328 Krushuna - Karpachevo -
Gorsko Slivovo sections from km 0+000 to km 5+500
and from km 7+000 to km 11+300

Construction of main sewer collector | in Stara Zagora
town, Maritsa River basin, Bulgaria

RECONSTRUCTION OF THE STREET NETWORK IN
YABLANITSA MUNICIPALITY

Rehabilitation of municipal road [V-50304 Opan -
Trakia from km 1+160 to km 4+600 and road 1V-50303
Opan - Kravino from km 0+000 to km 4+532

Program for NATIONAL TENDER 025: CONSTRUCTION, REPAIR

reconstructio

AND INSTALLATION WORKS IN PSYCHIATRIC

n and CLINICS, ALEKSANDROVSKA HOSPITAL, CITY OF

Contracting
authority

Stara Zagora
municipality
Iskar
municipality

Lyubimets
municipality
Stara Zagora
DRA

Stara Zagora

DRA

Letnitsa
municipality

MRDPW

Yablanitsa
municipality

Opan
municipality

Ministry of
Health

Submissi
on date

08.1.2007

02.2.2007

06.2.2007

08.2.2007

09.2.2007

12.2.2007

12.2.2007

14.2.2007

22.2.2007

27.2.2007

Participant

PSI AD

PSI AD

PSF
Mostinzhenering
AD Yambol town

PSI AD

PSI AD

PSI AD

Stanilov
Consortium

PSF
Mostinzhenering
AD Yambol town

PSI AD

Stroitelna

Trace

Value

BGN 1,629,721.49

BGN 1 170 552.55

BGN 2,467,385,23

BGN
14,773,691,70

BGN 1,916,950,79

BGN 2,787,653,65

BGN
11,019,324,52

BGN 3,426,772,79

BGN 3,307,060,96

Kompaniya Trace BGN 3,561,916,55

AD

Results

first place

first place

first place

first place

first place

first place

first place

first place

Notes

signed contract

signed contract

signed contract

a contract is
about to be
signed

signed contract

signed contract

signed contract

terminated
procedure

terminated
procedure

signed contract

Time for
implementat
ion

14 months

6 months

31.12.2007

540 days

7 months

8 months

12 months

8 months



construction/
repair of
buildings
PPA

PPA

PPA

PPA

PPA

PPA

Program for
reconstructio
n and
construction/
repair of
buildings
PPA

Program for
reconstructio
n and
construction/
repair of
buildings

SOFIA

Construction of Roden Krai street between Alen Mak
street and Topolitsa street from point 172 to point
619a according to the plan of Meden Rudnik complex,
Burgas town.

Production of asphalt mixture

_Repair of municipal roads from the IV road network of
Sungurlare municipality

Repair of road IV-66609 Saedinenie-Naydenovo, km
0+000 — km 4+000

Repair of road 1V-56509 Veren-Medovo, km 0+000 —
km 6+000

Application of horizontal road markings along the main
and secondary street network on the territory of
Plovdiv Municipality

NCB 027 Emergency Ward - Reconstruction of a
kitchen block and part of the emergency ward of the
Dr. Dimitar Chakmakov Hospital, Radnevo, Stara
Zagora pilot province

Municipal road to the industrial zone of Radinovo
village, Maritsa municipality

Renovation and reconstruction of the building of
Specialized hospital for active treatment in obstetrics
and gynecology maternity home EAD, Sofia, for the
relocation of clinics from Specialized hospital for active
treatment in  endocrinology, nephrology and
gerontology Ivan Penchev EAD

BURGAS
MUNICIPALIT
Y

Water Supply
and Sewerage
EOOD.
Sungurlare
municipality

Bratya
Daskalovi
municipality

Bratya
Daskalovi
municipality

OoP
"Organization
and Control of
Transport"
Plovdiv
Municipality
Ministry of
Health

Maritsa
municipality
PLOVDIV

Ministry of
Health

04.4.2007

11.4.2007

08.5.2007

14.5.2007

14.5.2007

23.5.2007

28.5.2007

28.5.2007

29.5.2007

Trace Burgas
EOOD Burgas town

PSF
Mostinzhenering
AD Yambol town
PSF
Mostinzhenering
AD Yambol town
PSI-Gido
Association  with
leading partner PSI

PSI-Gido
Association

PSI AD

Stroitelna
Kompaniya Trace
AD

PSI-Shose
Association  with
leading partner PSI
Stroitelna

Kompaniya Trace
AD

BGN 106,553,26

BGN 20,000,00

BGN 197,878,92

BGN 63,290,28

BGN 64,749,48

BGN 20,000,00

BGN 644,127,35

2,136,861.85

BGN 3,572,763,80
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first place

first place

first place

first place

first place

no result

first place

no result

no result

signed contract

signed contract

signed contract

signed contract

signed contract

a contract is
about to be
signed

12 months

31.12.2007

2 months

11 days

11 days

5 months



Program for
reconstructio
n and
construction/
repair of
buildings
PPA

PPA

PPA

PPA

PPA

Special
procurement

PPA

PPA

PPA

PPA

Construction, repair and installation works in the
neurology clinic of the University Hospital
Aleksandrovska, Sofia

Engineering of Morava Street, Smilyan village,
Smolyan municipality

Engineering repair using experimental NANOTERRA
technology on Road 17602, border with DRA
Haskovo-G.Manastir-Krumovo-Inzovo-Rosa,  section
from km 13+600 to km 14+300 /in the village of
G.Manastir/

Repair of street road network and local municipal
roads in Letnitsa municipality, Lovech province

Operation and management of a site for the disposal
of construction waste and soil masses

1. Repair of road 11-66 - IV-66066 Vinarovo - Mogilovo
from km 3+800 to km 9+200; 2. Repair of road I1-66 -
IV-66064 - Yavorovo junction - Yavorovo village from
km 0+000 to km 2+600

PROJECT 3AF31018-M CONSTRUCTION OF A
WAREHOUSE FACILITY AND ASPHALTING OF A
SITE NEAR IT AT BEZMER AIRBASE

Construction of Anastasia Tosheva street from Dimcho
Staev street to Kaloyanovsko Shose and of Slavyanski
boulevard from Dimcho Staev Street to Kapitan Petko
Voivoda street, Stara Zagora

Construction of the sewage network in the Kolyo
Ganchev - |l stage / eastern part / quarter, Stara
Zagora and construction of connections with the newly
built WWTP

Construction of crushed gravel pavement for
strengthening unpaved streets in the villages of Bratya
Daskalovi municipality

Patching with asphalt mixture of streets in the villages
of Bratya Daskalovi Municipality

Ministry of
Health

Smolyan
municipality

NRI Fund,
Yambol DRA

Letnitsa
municipality
Yambol
municipality

Chirpan
municipality

Ministry of
Defense

Stara Zagora
municipality

Stara Zagora
municipality

Bratya
Daskalovi
municipality

Bratya
Daskalovi

07.6.2007

11.6.2007

15.6.2007

18.6.2007

18.6.2007

20.6.2007

25.6.2007

02.7.2007

02.7.2007

02.7.2007

02.7.2007

Stroitelna
Kompaniya Trace
AD

Rodopa Trace
EOOD  Smolyan
town

PSF
Mostinzhjenering

AD Yambol town as
a subcontractor of
GiP  Inzhenering
Group OOD

PSI AD

PSF
Mostinzhenering
AD Yambol town

TRACE GROUP
HOLD AD
TRACE GROUP
HOLD AD
PSI AD
PSI AD
PSI-Gido
Association  with
leading partner PSI
PSI-Gido
Association  with

BGN 3,891,661,56

BGN 297,734,00

BGN 363,682,44

BGN 195,916,12

BGN 60,000,00

BGN 202,800,00

BGN 179,596,14

BGN 4,421,841,16

BGN 5,988,879,37

BGN 50,000,00

BGN 80,000,00
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no result

first place

first place

first place

first place

first place

first place

first place

first place

third place

fourth
place

signed contract

signed contract

signed contract

signed contract

signed contract

signed contract

a contract is
about to be
signed

a contract is
about to be
signed

6 months

2 months

31.12.2007

33 days

6 months

6 months

12 months



PPA

PPA

PPA

PPA

PPA

PPA

Negotiated
procedure
without
publication of
a notice

CONSTRUCTION OF PROJECT: CONSTRUCTION
AND INSTALLATION WORKS ON THE
CONSTRUCTION OF STREET QUARTER

81 AND QUARTER 83 VASILIKO, TSAREVO
TOWN, FROM POINT 1 TO POINT 39.
Construction of a dam

Water pipeline in Muselievo village

Rehabilitation and asphalting of streets in the territory
of Yambol town

Major repairs of road 1V-79066 Burgas - Tvarditsa from
km 2+000 to km 2+800

Major repairs of road IV-79066 Burgas - Tvarditsa from
km 2+000 to km 2+800

Investigation, design and construction of project:
Bridge over the Osam River on road Il-3011 Letniza-
Gorsko Slivovo at km 1+660

municipality

Tsarevi
municipality

Devin State
Forestry

Nikopol
municipality
Yambol
municipality

Burgas
municipality

Burgas
municipality
DRA Lovech

03.7.2007

06.7.2007

10.7.2007

11.7.2007

11.7.2007

11.7.2007

20.7.2007

leading partner PSI

Trace Burgas
EOOD Burgas town
Rodopa Trace
EOOD  Smolyan
town

PSI AD

PSF
Mostinzhenering
AD Yambol town
PSF
Mostinzhenering

AD Yambol town

Trace Burgas
EOOD Burgas town

TRACE
HOLD AD

GROUP

EXPECTED VALUE OF CONTRACTS AS OF 31.06. 2007 THAT WILL BE IMPLEMENTED DURING THE

PERIOD 2007-2008.

BGN 411,560,74

BGN 31,930,00

BGN 284,086,63

BGN 257,760,00

BGN 190,382,48

BGN 181,248,28

BGN 1,145,676,00

BGN 71 122
010.08
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no result

first place

no result

first place

no result

no result

first place

signed contract

a contract is
about to be
signed

signed contract

2 months

1 month

7 months



c) information regarding the forecasts of TRACE GROUP HOLD AD at least for the
current financial year, including:

aa) basic assumptions on the basis of which the issuer has made its predictions, estimates and forecasts;

The main assumptions on the basis of which TRACE GROUP HOLD AD has made its forecasts,
estimates and forecasts are as follows:

At the micro level:

= The success of the current capital increase through an initial public offering of shares from the
capital of Trace Group Hold AD

= during the forecasted year 2007, the company will maintain its main line of business;

= |t will actively participate in major road construction tenders organized on the territory of
Bulgaria;

= [t will fulfill the concluded contracts on time and with the required quality;

= |t will maintain its established market positions, it will seek new markets, including new
spheres and areas of activity close to that of the company;

= |t will organize and provide conditions for the implementation of the activities of the holding
structure;

= |t will support the subsidiaries in conducting their investment and operational activities
necessary for the provision of resources for projects they work on;

At the macro level:

= the currency board regime will continue to operate;

= there will be no significant changes in the overall macroeconomic framework;

= preserving the tax policy in the country in terms of maintaining relatively low corporate profit
taxation rates.

Minimal revenue growth with profit maintaining values around 6-7% of it is expected in 2007.
This is due to the fact that a large part of the income is generated from the execution of the Trakia
Motorway project Since the contract was concluded in 2002 and does not contain clauses for price
adjustment with an inflation index, the profitability is lower.
Several factors will be decisive for higher profit next year.
e Onthe one hand, the completion of the unprofitable Trakia project in 2007.
e Medium-term revenue is expected to grow at a rate between 22% and 30%. The
highest revenue growth is expected in the following year, 2008, after which the
Company anticipates a relatively stable growth rate of 22% over the medium term.
The latter is justified by the fact that the actual receipt of money from EU funds will begin in
2008, which will inevitably lead to the unfreezing of many infrastructure projects. According to data
from the Ministry of Regional Development and Public Works, as well as the Ministry of Transport,
investments in infrastructure in the amount of Euro 5 billion are expected over the next 5 years. In this
aspect, the expectations of the management of Trace Group Hold AD for the amount of revenues by
2011 are within the range of BGN 300 million.

AOPeraING | y005 2006 2007 2008 2009 2010 2011
revenue

In thousand BGN  Historical data Forecast data
Net sales revenues: 113,035 117,883 124,956 162,443 203,053 247,725 302,225
Profit after tax 8,150 5242 8,122 20,305 25,382 30,966 37,778

Due to the completion of the unprofitable Trakia project, the return on revenue in 2007 is
expected to be low — for the purposes of this forecast, a return on revenue of 6.5% is assumed.

For 2008, and subsequently in the medium term, the target return on revenue of the Company
is 12.5%.
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The forecast foresees large-scale investments for renovation of the machinery and equipment
of Trace Group Hold AD in 2007 as a result of the capital increase and aimed at supporting production
capacities with necessary investments in the coming years

Provisions regarding factors that management bodies can influence

The factors on which the management bodies of TRACE GROUP HOLD AD can exert
influence are related to the microenvironment in which the company operates and the main forces that
affect it (competitors, suppliers, customers).

Compared to its competitors, following the current capital increase, Trace Group Hold PLC will
possess greater cash, production, and technical resources, which are crucial for participation in public
procurement tenders The company is a leading road construction entity, setting the standard for
professionalism, quality, speed, implementation of new technologies, employing elite specialists from
various fields. It is a fact that competition is constantly intensifying, but the holding's management,
through the implementation of an active marketing strategy, strives to maintain the company's high
competitiveness.

From the perspective of the company's dependency on suppliers, it can be stated that no
such dependency exists, as the market for raw materials and materials for road construction is well-
developed, with a sufficiently large number of counterparties The management of Trace Group Hold
AD chooses to work with suppliers that offer optimal prices, high quality, and a flexible structure for
deliveries and payments.

In the process of its operations, the holding uses subcontractors, whereas the selection
criterion is the possession of the necessary specialized equipment and the availability of qualified
personnel to perform the assigned tasks.

The issue with the company's clients is significantly more complicated. TRACE GROUP
HOLD AD is directly dependent on the state and municipal budgets, as well as on the financing of road
projects by international organizations and banks, and on the effective absorption of funds allocated
under the EU structural funds.

The forecasts of TRACE GROUP HOLD AD for the forecast year 2007 are that the situation in
the micro-environment will remain the same.

Provisions regarding factors beyond the control of the management bodies

The factors that could affect the forecasts and are largely beyond the control of the
management bodies of TRACE GROUP HOLD AD are related to the macro environment and the
general risk it carries. The general risk is related to the probability of large deviations in the main
macroeconomic parameters from projected levels (interest rates, foreign trade regime, inflation, real
income, taxation, exchange rate) and affects the operations of all business entities. Any significant
change in the above indicators in 2007 will have an impact on the company's cash flows.

TRACE GROUP HOLD AD anticipates minor changes in the country's macroeconomic
framework during the projected year, which will not have a significant effect on achieving their
forecasts. It is necessary to keep in mind that the previously announced changes in tax and social
security legislation have been taken into account when forecasting the financial information for 2007.
4.5. Forecast financial information

The current forecast information aims to present the view of the management and the majority
shareholder of Trace Group Hold AD regarding the future development and prospects of the company.

Forecast 2007

TRACE GROUP HOLD AD
CONSOLIDATED BALANCE SHEET
as of December 31, 2007 — FORECAST
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ASSETS

Fixed (long-term) assets

Tangible fixed assets

Land (terrains)

Buildings and structures

Machinery and equipment

Facilities

Means of transport

Other tangible fixed assets

Expenses for acquisition of tangible fixed assets

Intangible fixed assets

Total fixed (long-term) assets
Shares and participations
Long-term receivables

Deferred tax assets
Positive reputation

Current assets

Inventories

Trade and other receivables
Cash

Total short-term assets

Total Assets

TRACE GROUP HOLD AD

BALANCE SHEET
as of December 31, 2007 - FORECAST

LIABILITIES

Equity

Equity

31.12.2007 31.12.2006
BGN'000 BGN'000
38582 22383
498 617

5512 2493
19417 13628
5358 444
5958 2922

378 468

1461 1811

322 341
38904 22724

50 42

101 113

259 359

8,921 7,434
47,738 45,036
8,033 9,451
64,692 61,921
104,006 85,159
31.12.2007 31.12.2006
BGN'000 BGN'000
2,200 150
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Reserves
Asset revaluation reserve 0 579
Total reserves 339 339
Other reserves 25,889 3,789
Total 26,228 4,707
Financial result
Accumulated profits 13,966 9,038
Profit for the year 7,635 4,928
Total 21,601 13,966
Total equity of the group 50,029 18,823
Non-group equity 4,096 3,413
Long-term liabilities 864 1,210
Deferred tax liabilities 296
Short-term liabilities
Short-term payables
Trade and other liabilities 39,820 49,873
Bank loans 5,162 6,923
Tax liabilities 1,475 1,865
Staff payables 2,089 2,185
Social security payables 471 571
Total 49,017 61,417
Total Amount of Liabilities 104,006 85,159
TRACE GROUP HOLD AD
CONSOLIDATED INCOME STATEMENT
forecast 01.01.2007 — 31.12.2007
2007 2006

BGN'000 BGN'000
Operating income
Net revenues from sale of:
production 28,073 26,484
goods 859 810
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services

other
Total

Revenue from financing

TOTAL OPERATING INCOME

Operating expenses
Expenses by economic type
Material costs

External service costs
Depreciation expenses
Personnel expenses

Social security costs

Other costs

Total

Adjustment amounts
Total

Net financial expenses
Total operating expenses
Profit before tax

Profit taxes
Change from deferred taxes
Tax expenses

Profit

including - profit / loss for the group

- profit/loss for minority interest

TRACE GROUP HOLD AD

CONSOLIDATED CASH FLOW
STATEMENT forecast 01.01.2007 — 31.12.2007

Cash flow from operating activities

Revenues from customers
Payments made to suppliers

Personnel and social security payments

89,091 84,048
6,933 6,541
124,956 117,883
19

124,956 117,902
(37,936) (35,794)
(56,085) (52,919)
(3458) (3,201)
(7,813) (7,372)
(1764) (1,664)
(1,173) (2,692)
(108,229) (103,642)
(6,593) (7,056)
(1,110) (1,062)
(115,932) (111,760)
9,024 6,142
(902) (943)

43

(902) (900)
8,122 5,242
7,635 4,928
487 314

2007 2006
BGN'000 BGN'000
126,500 120476
(112,305) (102,901)
(8,236) (7,780)
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Exchange rate differences
Corporate taxes paid

Bank fees and interest paid on short-term working
capital loans
Interest paid

Other payments, net
Cash flow from (used in) operating activities

Cash flow from investing activities

Purchase of fixed assets

Proceeds from sale of fixed assets

Cash flows related to short-term financial assets
Interest paid

Net cash flow used in investing activities

Other cash flows from financing activities
Loans received
Loan payments

Cash flows from issuance and redemption of securities

Cash flows from finance leases
Paid bank loans and interest on loans
Other cash flows from financing activity

Cash flow from financing activities
equivalents
Cash and cash equivalents as of January 1

Cash and cash equivalents as of December 31

Forecast 2008

TRACE GROUP HOLD AD

CONSOLIDATED BALANCE SHEET
as of December 31, 2008 - FORECAST

ASSETS

Fixed (long-term) assets

Tangible fixed assets
Land (terrains)

Buildings and structures
Machinery and equipment
Facilities

(21) (13)
(1,000) (847)
(1,043) (704)
(2,081) (857)

1814 7374
(17,500) (1,987)
324 484

(34) (155)
(17,210) (1,658)
9007 20984
(15,500) (19,684)
22100 100
(1,235) (1,111)
(330) (355)
(64) (17)
13,978 (83)
(1,418) 5,633
9,451 3,818
8,033 9,451
31.12.2008 31.12.2007
BGN'000 BGN'000
40,014 38,582
402 498
5,647 5,512
20,487 19,417
5,490 5,358
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Means of transport

Other tangible fixed assets

Expenses for acquisition of tangible fixed assets
Intangible fixed assets

Total fixed (long-term) assets

Shares and participations

Long-term receivables

Deferred tax assets
Positive reputation

Current assets

Inventories
Trade and other receivables
Cash

Total short-term assets

Total Assets

TRACE GROUP HOLD AD

BALANCE SHEET
as of December 31, 2008 - FORECAST

LIABILITIES

Equity

Equity

Reserves

Asset revaluation reserve
Total reserves

Other reserves

6,104 5,958

387 378

1,497 1461

322 322
40,336 38,904
80 50

121 101

311 259
12,771 8,921
70,277 47,738
11,750 8,033
94,798 64,692
135,646 104006
31.12.2008 31.12.2007
BGN'000 BGN'000
2,200 2,200

0 0

339 339
29,661 25,889
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Total

Financial result
Accumulated profits
Profit for the year
Total

Total equity of the group
Non-group equity
Long-term liabilities
Short-term liabilities

Short-term payables
Trade and other liabilities
Bank loans

Tax liabilities

Staff payables

Social security payables
Total

Total Amount of Liabilities

30,000 26,228
17,829 13,966
19,087 7,635
36,916 21,601
69,116 50,029
6,501 4,096
1,037 864
47,784 39,820
6,194 5,162
1,770 1,475
2,507 2,089
737 471
58,992 49,017
135,646 104,006
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TRACE GROUP HOLD AD

CONSOLIDATED INCOME STATEMENT
forecast 01.01.2008 — 31.12.2008

2008 2007
BGN'000 BGN'000
Operating income
Net revenues from sale of:
production 36,495 28,073
goods 1,116 859
services 115,818 89,091
other 9,013 6,933
Total 162,443 124,956
Revenue from financing
TOTAL OPERATING INCOME 162,443 124,956
Operating expenses
Expenses by economic type
Material costs (44,896) (37,936)
External service costs (66,376) (56,085)
Depreciation expenses (6,783) (3,458)
Personnel expenses (9,247) (7,813)
Social security costs (2,087) (1,764)
Other costs (1,122) (1,173)
Total (130,511) (108,229)
Adjustment amounts
Total (8,021) (6,593)
Net financial expenses (1,350) (1,110)
Total operating expenses (139,882) (115,932)
Profit before tax 22,561 9,024
Profit taxes 2,256 902
Change from deferred taxes
Tax expenses 2,256 902
Profit 20,305 8,122
including - profit / loss for the group 19,087 7,635
- profit/loss for minority interest 1,218 487

TRACE GROUP HOLD AD

CONSOLIDATED CASH FLOW
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STATEMENT forecast 01.01.2008 — 31.12.2008

2008 2007

BGN'000 BGN'000
Cash flow from operating activities
Revenues from customers 165,692 126,500
Payments made to suppliers (130,111) (112,305)
Personnel and social security payments (9,747) (8,236)
Exchange rate differences (22) (21)
Corporate taxes paid (811) (1,000)
Bank fees and interest paid on short-term working
capital loans
Interest paid (998) (1,043)
Other payments, net (1,519) (2,081)
Cash flow from (used in) operating activities 22484 1814
Cash flow from investing activities
Purchase of fixed assets (9,162) (17,500)
Proceeds from sale of fixed assets 423 324
Cash flows related to short-term financial assets
Interest paid (68) (34
Net cash flow used in investing activities (8,807) (17,210)
Other cash flows from financing activities
Loans received 4,331 9,007
Loan payments (13,175) (15,500)
Cash flows from issuance and redemption of securities 22,100
Cash flows from finance lease (763) (1,235)
Paid bank loans and interest on loans (280) (330)
Other cash flows from financing activity (73) (64)
Cash flow from financing activities (9,960) 13,978
equivalents 3,717 (1,418)
Cash and cash equivalents as of January 1 8,033 9,451
Cash and cash equivalents as of December 31 11,750 8,033

Attention! The forecast information is prepared for illustration only and, due to its
nature, may not provide a true picture of the issuer's expected financial condition and
results.

By their signatures on the last page of this Registration Document, the persons who
prepared them declare that the forecasts have been duly prepared based on the
assumptions presented above and that the Company's accounting is maintained in
accordance with its accounting policy.
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By his signature on the last page of the Registration Document -
independent auditor declares that in his opinion the forecast was correctly calculated
on the indicated basis and that the basis for the accounting used for the forecast or
expected value of the profit is in accordance with the accounting policies of Trace
Group Hold AD.
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Prospectus for Initial
Public Offering of Shares

Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni Financial Brokerage
OOD Investment Intermediary

ITEM 5

5. Members of the management
and control Dbodies, senior
management

5.1. Information about the members of
the management and control
bodies, the procurators, the senior
management and the employees
on whose work Trace Group Hold
AD depends

5.2. Information on the activities of the
management and control bodies
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5. Members of the management and supervisory
bodies, senior management and employees

5.1. Information about the members of the management and control
bodies, the procurators, the senior management and the
employees on whose work TRACE GROUP HOLD AD depends

Assoc. Prof. Dr. Eng. NIKOLAY GANCHEV MIKHAYLOV
Chairman of the Board of Directors
Executive Director

Member of the Board of Directors of the Industrial Capital Association

He owns 1,772,000 shares of the capital of Trace Group Hold AD

Education:

2001 Associate Professor at UACEG Sofia, Department of Roads

1997 Austrian Chamber of Commerce - Business and Business Process
Management

1993 UNIVERSITY OF ECONOMICS - VARNA - Management and
Business (specialization)

1992 HIGHER INSTITUTE OF ARCHITECTURE AND CIVIL
ENGINEERING, Sofia - Doctor of Technical Sciences (specialty
"Design and Construction of Motorways")

1975 - HIGHER INSTITUTE OF ARCHITECTURE AND CIVIL

1981 ENGINEERING, Sofia - Master of Engineering
Completed Construction Management and Contract Procedures
course

Data on activities carried out outside of TRACE GROUP HOLD AD

GALINI EOOD - sole owner, size of shareholding: 10.00, share: 100.00% controlling
HIMCOLOR AD - Chairman of the Board of Directors

USM AD - Chairman of the Board of Directors

TRACE-SOFIA EAD Chairman of the Board of Directors

PSF MOSTINZHENERING - Chairman of the Board of Directors

PSI AD - Chairman of the Board of Directors

GALINI - N EOOD - sole owner, size of shareholding: 10.00, Share: 100.00% controlling
8. STROITELNA KOMPANIYA TRACE AD - Shareholder, Size of shareholding: 17.50, Share:
35.00%

9. INFRASTROY OOD- Limited Liability Partner, Size of shareholding: 2.00, Share: 33.333%
10. INJPROEKT OOD - Limited Liability Partner, Size of shareholding: 1.00, Share: 80.00%

NogokrwdeE

Relevant professional experience
From 2005 to Chairman of the Board of Directors of Trace Group Hold AD

date Chairman of the Board of Directors of PSI AD
2004 Member of the Management Board of the Association of Industrial Capital in
Bulgaria

2003 - 2004 Chairman of the Board of Directors of Construction Holding Trace Group AD
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1998+ -2002
1996 - 2002
1993 - 2002
1991 - 1993
1982 - 1994

By projects
From 2003 to
date:

2000 - 2003

1998 - 1999

Chairman of the Board of Directors of PSI AD

Chairman of the Supervisory Board of Roads Holding AD

Chairman of the Board of Directors of Trace Road Construction Company
Executive Director PSI AD Stara Zagora

Chief Engineer at Stara Zagora Road Office

Head of the Design Department at Stara Zagora Road Office

Project Manager of Trakia Motorway, Lot 1, Orizovo - Svoboda section. PSI AD
Company Stara Zagora

Project Manager of:

1. Reconstruction of the runway, taxiways, parking lots and installation of a lighting
system in them at Graf Ignatievo Airport.

2. Rehabilitation of road I1-53 Sliven - Yambol at km. 123+664 to km 144+538

3. Rehabilitation of road I-8 Sliven — Burgas, Lot No. 8.

4. Rehabilitation of a road in Kosovo, 2000. PSI AD Company Stara Zagora

Project Manager of:

1. Lot 13/96', Road I-5 Gabrovo - Shipka, Shipka peak- Kazanlak. from km 155+000
to km 169+721 and from km 185+410 to km 194+310.

2. Lot 09/96, Sliven - Stara Zagora Road, km 0+000 to km 0+500
Patstroyengineering EOOD Company, Stara Zagora

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities

- has not been deprived by a court of the right to be a member of an administrative, management or
supervisory body of an issuer or to hold any other position in an issuer
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Eng. TSVETAN IVANOV TSONEYV - deputy Chairman of the Board of Directors
Executive Director

He owns 4660 shares of the capital of TRACE GROUP HOLD AD

Education
Master of Engineering, UNIVERSISTY OF ARCHITECTURE, CIVIL ENGINEERING AND GEODESY,
Sofia

Data on activities carried out outside of TRACE GROUP HOLD AD

1. ALIT OOD - Limited Liability Partner, Size of shareholding:  20.00,
Share: 33.33%, Manager — the company is dissolved

2. CONSORTIUM SOFIA AIRPORT-EAST DZZD (Company under the Obligations and Contracts
Act)- Manager

3. PANVIA DZZD - Manager

PSI - TRACE STROY DZZD - Manager

PSI AD - Executive Director

PSI DZZD - Manager

General Partnership ALIT — Ts.T — Tsonevi & Co. — Partner

CONSTRUCTION COMPANY TRACE AD — member of the Board of Directors - dismissed
TRACE GROUP DZZD - Manager

©oo~N A

Relevant professional experience

From 2003 to date Project Manager of Trakia Motorway, Lot 1, Orizovo - Svoboda section.
PSI AD Company Stara Zagora

2002 - 2003 Project Manager of:
1. Rehabilitation of road 1I-53 Sliven - Yambol at km 123+664 to km
144+538
2. Rehabilitation of road I-8 Sliven — Burgas, Lot No. 8. PSI AD
Company Stara Zagora

2001r. Project Manager of:

Reconstruction of the aircraft landing and taking off runway, runways for
aircraft taxing to the take-off point and installation of built-in lights at Graf
Ignatievo Airport.
Patstroyinzhenering Company Stara Zagora

1999 - 2001 Deputy Project Manager: Rehabilitation of a section of the road Elhovo —
Granitovo — Lesovo — border with Turkey with a total length of 20.86 km
Patstroyinzhenering Company Stara Zagora

2000 Rehabilitation of Pristina - Giljan road, Kosovo

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities

- has not been deprived by a court of the right to be a member of an administrative, management or
supervisory body of an issuer or to hold any other position in an issuer
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Eng. YOVKO GENCHEV ZHILKOV

Education
Master of Engineering, UACEG, Sofia

Data on activities carried out outside of TRACE GROUP HOLD AD,

1. TRACE-SOFIA EAD - Executive Director

2. PSI-PLOVDIV OOD- Manager

3. CONSTRUCTION HOLDING TRACE GROUP - SOFIA BRANCH AD — Manager

4. INZHSTROY PRIVATE AD - Shareholder, size of shareholding: 2.10, Share: 1.19%

Relevant professional experience

Basic qualification: Civil engineer

From 02/2005 to date  Manager of TRACE - SOFIA EOOD
06/2003-02/2005 Manager of a company branch at SHTG AD

2001 -2003 Engineering Facilities Director at INGHSTROY AD

1993 -2001 Group Site Manager at INGHSTROY AD

1989 -1993 Overpass Division Head at INGHSTROY AD

1984 -1989 Group Site Manager at INGHSTROY AD

1981 -1984 Site Manager at INGHSTROY AD

By projects

1. Atsite Brussels blvd. — overpass bridge, as Site Manager from 1981 to 1983.

2. At site Vladimir Vazov blvd. - overpass bridge, as a group site manager from 1983 to 1985.

3. At Lyulyatsite Trushing and Sieving Plant, Balsha, as a group site manager from 1983 to 1990.
4. At site Metro section 3-4 as a group technical manager from 1987 to 1989.

5. At site Correction of the Suhodolska River as a group site manager from 1987 to 1989 as a

technical manager in 2001.

6. At site Metro Section 4-5 as head of Overpasses from 1989 to 1993.

7. At site Transport underpass on Botevgradsko Shose blvd. and Rilska Obitel str. - 1993

8. Group project manager of site Lot No. 1/97 and No. 1/98 1994 - 2000

9. At site Metro section from stations No. 1 to Obelya station 2000 — 2002 — Director of Engineering
Facilities

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities

- has not been deprived by a court of the right to be a member of an administrative, management or
supervisory body of an issuer or to hold any other position in an issuer

Eng. [IVAN DIMITROV HRISTOV — member of the Board of Directors

Education:
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Technology of mechanical engineering and metal-cutting machines, Qualification -
mechanical engineer, G. Dimitrov Higher Military School of Artillery and Air Defense, Shumen
town

Command and staff, engineering and technical, RAW; Qualification: Officer with
higher education, G.S. Rakovski Military Academy, Sofia city

Data on activities carried out outside of TRACE GROUP HOLD AD
AUGUSTA TRACE OOD - Manager

Relevant professional experience

2007 - to date Administrative Activities Director
Trace Group Hold PLC
2003 - 2005 Head of Administrative Activities at Trace Construction Company

01.06.2002 - 02.09.2003 Head of Administrative Activities PSI AD
03.12.2001 - 01.06.2002  Head of Corporate Property Protection, PSI AD

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities

- has not been deprived by a court of the right to be a member of an administrative, management or
supervisory body of an issuer or to hold any other position in an issuer

Eng. Prof. Dr. IVAN STEFANOV TRIFONOVOB - Dr. IVAN STEFANOV TRIFONOV -
member of the Board of Directors

Education

Higher Technical School, Spec.: Road Construction, Civil Engineering Institute, Sofia

1993  Specialization at the Institute of Roads and Railways — Karlsruhe, Germany

1982  Specialization at the Institute of Roads and Railways — Karlsruhe, Germany

1979  Specialization in Roads Administration — Helsinki, Finland

1969  Postgraduate qualification in the Department of Roads at the Technical University of Vienna,
Austria

Data on activities carried out outside of TRACE GROUP HOLD AD
e Head of the Department of Roads at UACEG-Sofia
AUTOMAGISTRALI EAD - Chairman of the Board of Directors
GINA 2000 EOOD - Sole proprietor and manager
TAGAR ASSOCIATION — Chairman
Member of the Management Board of Holding Company Patishta”’AD, Sofia - released
Temporary employee of the Traffic Police Department - dismissed
e Sole proprietor ENSIT - Ivan Trifonov Sofia Sofia
Fields of career development
v" Design activities of infrastructure projects.
v General management of commercial companies.
v" Scientific and teaching activities in the field of road construction
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Consultations and expertise on the design and construction of the motorway network in
Bulgaria and other road projects.

Participation in the preparation of textbooks and regulatory documents in the field of road
construction and design.

Professional experience

Head of the Department of Roads at UACEG-Sofia

to date

2000 Professor at the Department of Roads at UACEG-Sofia

2000-2004 Dean of the Faculty of Transport Engineering at UACEG - Sofia

1989-1999 Deputy Dean of the Faculty of Transport Engineering at UACEG - Sofia

1981-1999 Associated Professor at the Department of Roads at UACEG-Sofia

1979 Candidate of Technical Sciences in the scientific specialty 02.15.12. Design,
construction and maintenance of streets, roads and facilities

1966-1969 Chief Assistant Professor at the Department of Roads at UACEG-Sofia

1963-1966 Chief Designer at Patproekt — Sofia

Design activity

1. Trifonov Iv. et. al., Direction of the Lyulin motorway route and road options from Daskalovo

district — Buchin prohod to the ring road — Suhodol, MRA (Main Road Administration), December,

1998.

2. Trifonov Iv. et. al., Ring road traffic survey, Main Road Administration, 1998.
3. Trifonov Iv. et. al., Technical specification for new construction of road sites, Main Road

Administration, 1999,

4. Trifonov Iv. et. al., Surveying and design of repair construction works of a road facility on

road 1.6, June 2000.

5. Trifonov Iv. et. al., Determination of initial data for the reconstruction of Bezmer Airport,

April 2003.

6. Trifonov Iv. et. al., Reconstruction and modernization in district 125 of Saedinenie town,

asphalting of internal streets, June 2003.

7. Trifonov Iv. et. al., Dimensioning of the road surface structure for Struma Motorway,

Daskalovo-Dupnitsa section, June 2003.

10.

Publications

Models of higher education in Germany. Analysis and conclusions-report of the Scientific Seminar
with international participation on problems of design, construction and operation of roads and
education — Sofia, October 1994.

Trifonov lv., Parvanov P., Road Design Manual — UACEG, 1995.

Trifonov Iv., Study models for civil engineering in the Republic of Bulgaria — Analysis and
conclusions — report of the Anniversary Session in Karlsruhe — BRD, June 1996.

Trifonov Iv., Study models for civil engineering in the Federal Republic of Germany and in the
Republic of Bulgaria — Analysis and conclusions - UACEG year-book, volume V, 1996.

Trifonov Iv., Road Design Standards — Part lIl. Intersections and junctions.

Trifonov Iv., Ivanov R., Linea — the best tool for creating a road bank — Roads journal, vol. 5, 1996.
Sotirov D., Trifonov Iv., Some basic provisions in connection with the new standards for road
design — Roads journal, vol. 2, 1997.

Sotirov D., Trifonov Iv., Modern trends in roadway design with regard to dynamics and drainage —
Roads journal, vol. 5, 1997,

Trifonov Iv., Improvement of the methodology for determining some parameters of the dimensional
passenger car — Roads journal, vol. 2, 1998.

Trifonov, Iv., Determination of the accelerations of the dimensional passenger car under the current
conditions in the country — Roads journal, vol. 3, 1998.
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11. Trifonov Iv. — team leader, Guidelines for economic analysis and evaluation of investment projects
in road construction — MRA, November, 1998.

12. Trifonov Iv. — team leader, Guidelines for determining the quantities of harmful substances emitted
by vehicles when driving on the republican road network — MRA, 1999.

13. Trifonov Iv. — team leader, Guidelines for protection from road traffic noise - MRA, 1999.

14. Sotirov D., Trifonov Iv. et al., Norms and rules for road design — SG No. 47, 2000.

15. Trifonov Iv., Parvanov P., Road Design Manual — UACEG, 2001.

16. Trifonov Iv. 16. Development of some parameters of the vehicle fleet over the last 20 years
— report of the Jubilee Scientific Session “60 Years of UACEG”, 2002.

17. Trifonov Iv., Opinion on feasibility studies for the Lyulin motorway — Gradat newspaper, issue 14,
April 7-13, 2003.

18. Trifonov Iv. et al. Study of the possibilities for application of hydrated lime in road construction (in
development).

19. Potskov M., Trifonov Iv., State of the road network in Bulgaria and prospects for development —
submitted for publication in Roads journal, 2004.

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities

- has not been deprived by a court of the right to be a member of an administrative, management or
supervisory body of an issuer or to hold any other position in an issuer

There are no potential conflicts of interest between the duties of the members of the
management and control bodies of Trace Group Hold AD and their private interests.

There are no arrangements or agreements between the main shareholders, customers,
suppliers and others, pursuant to which any person from among the members of the Board of
Directors is elected as such.

The members of the Board of Directors are not related to each other

The members of the board of directors are not related to individuals from the issuer's
senior management.

There are no restrictions accepted by the above-mentioned persons, holding shares in

the capital of Trace Group Hold AD, on the disposal of holdings in issuer's securities within a
specified period.

Employees on whose work TRACE GROUP HOLD AD depends

MANOL PEYCHEV DENEV
Director of Economic Affairs of Trace Group Hold AD

Education: Master's Degree in International Tourism, University of National and World Economy,
Sofia
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Data on activities carried out outside of TRACE GROUP HOLD AD
e STROITELNA KOMPANIYA TRACE AD - Executive Director
e VIDA-TRACE AD - Executive Director - released
e PET SEZONA OOD- Manager - released
e FERMA SEZONI AD - Member of the collective management body - released

Relevant professional experience

21.02.2005 - to date Trace Group Hold AD - Director of Economic Affairs

19.03.2003 - to date Stroitelna Kompaniya Trace AD - Executive Director

13.09.2002 - 29.04.2003  Vida Trace AD, Vidin - Executive Director

01.07.2002 - 01.04.2003  Road Construction Company Trace AD — Stara Zagora - Director of
Economic Affairs

02.02.1998 - 01.07.2002 Road Construction Company Trace AD — Stara Zagora - Chief
Accountant

17.03.1997 - 02.02.1998  Patstroyinzhenering AD Stara Zagora - Accountant

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

MIROSLAV KALCHEV MANOLOV
Chief Legal Counsel, Trace Group Hold AD

Education: Higher legal education, St. Kliment Ohridski Sofia University, city of Sofia

Data on activities carried out outside of TRACE GROUP HOLD AD

e INJPROEKT OOD - Manager

e  STROITELNA KOMPANIYA TRACE AD - Member of the collective management body

e PATSTROYENGINEERING AD - Member of the collective management body - released

e CONSTRUCTION HOLDING TRACE GROUP - SOFIA BRANCH AD — Manager - released

e GROUP CONSULT EOOD - Sole proprietor, size of shareholding: 5.00,
Share: 100.00%, Manager - released, the company has been transformed

e ORFEOS OOD - Limited Liability Partner, Size of shareholding: 2.50,
Share: 50.00%, Manager

e PATNO STROITELNA FIRMA AD (PSF Mostinjenering AD) - Member of the collective
management body - dismisse

e ASSOCIATION TOURIST COMPANY "SARNENA GORA" - Member of the Management
Board

Relevant professional experience

From 2006 to date Manager of Injproject OOD
From 2003 to date Chief Legal Counsel, Trace Group Hold AD
2000 - 2003 Chief Legal Counsel PSI AD
Chairman of the Board of Directors of PSF Mostinzhenering AD
1999 -2000 Chief Legal Counsel Stara Zagora Municipality
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In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

Eng. LACHEZAR STEFANOV ILCHEVSKI

Executive Director PSI AD Stara Zagora town

Education: Master of Engineering, HIGHER INSTITUTE OF ARCHITECTURE AND CIVIL

ENGINEERING, City of. Sofia

Postgraduate qualification:

Use of the conditions of FIDIC 1999 in the field of construction - certificate from BBC
Roads, EA Roads and EVC - Great Britain
Construction Management and Contract Procedures - organized by the Directorate
General of Roads and Mott McDonald, UK
Discussions on the problems of road privatization and integration with European
structures - MPF conference

Project Management and Evaluation Methods - organized by Brunel University,
London, UK

Financial Management, Marketing and Business English - organized by the University
of Delaware, USA and TU-Plovdiv, Bulgaria

Membership in professional organizations:

Member of the Organization of Transport and Highway Engineers — London, UK
Member of the Union of Translators in Bulgaria

Data on activities carried out outside of TRACE GROUP HOLD AD

e PSIAD - Executive Director

e | &I - ILCHEV | ILCHEVSKI S-IE SD - Manager, Unlimited liability partner, size of
shareholding: 1.00, Share: 50.00% - does not carry out any activity

e LACHEZAR ILCHEVSKI ET - Sole proprietor, Share: 100.00%, Managing — does not carry
out any activity

e PSI-TRACE DZZD - Manager

e TRANSCONSULT-21 OOD - Limited Liability Partner, Size of shareholding: 0.80, Share:
16.00%

e TRANSCONSULT-BG OOD - Limited Liability Partner, Size of shareholding: 0.80, Share:
16.00%

e TRACE DZZD - Manager, Role: Managing

Relevant professional experience

2005 - 2007
2003 - 2005

Executive Director PSI AD - Stara Zagora

Deputy Project Manager of the Trakia Motorway, Lot 1, Orizovo - Svoboda section,
new construction with a length of 40 km and a value of Euro 65 million.

Company: Mott MacDonald, United Kingdom
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1996 - 2003  Chief Engineer on Programs: Rehabilitation of Transit Roads I, Ill Cross-Border
Cooperation Program - Lot 2A. Including a rehabilitation of a total of 2,200 km of RRN
worth 400 million US dollars.

Company: Mott MacDonald, United Kingdom

1994-1996 Deputy Project Manager: Rehabilitation of Trans-European Motorway E-80 and
Rehabilitation of Transit Roads I. Including a rehabilitation of a total of 600 km of RRN
worth US dollars 130 million.

Company: Mott MacDonald, United Kingdom

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

ANGEL DIMITROV GEORGIEV
Executive Director PSI AD
Executive Director of USM AD, Stara Zagora town - released

Education: Civil EngineeringTechnician, Technical School of Architecture and Construction, Stara
Zagora

Data on activities carried out outside of TRACE GROUP HOLD AD
Executive Director PSI AD
Executive Director of USM AD, Stara Zagora town — released

Relevant professional experience

From 2006 to date Executive Director PSI AD

2003 - 2006 Executive Director USM AD

1998 Executive Director of Trace Road Construction Company

1995 - 1997 Head of Ferry - Vidin Ring Road site

1993 Production Manager at Patstriyinzhenering

1963 - 1999 Group Site Manager at the District Road Administration Stara Zagora

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

Eng. DIMITAR MARKOV DIMITROV
Executive Director of PSF Mostinzhenering AD

Data on activities carried out outside of TRACE GROUP HOLD AD
DIANAPUT 98 AD - Chairman of the Board of Directors
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Education:

e Secondary special education from 1963 to 1967 at the Construction Technical School - Stara
Zagora

e secondary special education specialty: construction and architecture

e Higher education from 1967 to 1972 at the Higher Institute of Civil Engineering - Sofia,
Master's degree

e Higher education specialty - road construction

e Additional qualification - post-graduate qualification Higher Institute of National Economy
Varna.

Relevant professional experience

Position From date to date
PSF MOSTINZHENERING AD Eﬁ‘;‘;‘t‘g;’e from 29.06.2004 to date
PSF AD Executive from 01.07.1997 to 29.06.2004
Director
Production
and
Moststroy AD Sliven Technological ~ from 20.12.1990 until 01.07.1997
Department
Head
Road Construction Sliven Director from 01.11.1979 to 23.11.1990
Road Construction Sliven Chief Engineer ~ from 15.06.1978 to 01.11.1979
Road Construction Sliven Group Site  from 20.05.1974 to 15.06.1978
Manager
ga;_nl Stroezhi State Enterprise Designer from 09.08.1972 until 20.05.1974
ofia

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

PETAR HRISTOV ILIEV
Manager of Trace - Burgas EOOD

Data on activities carried out outside of TRACE GROUP HOLD AD
ANTIK 2004 OOD - partner
INJPROEKT OOD - partner

Education:
UACEG, Sofia, specialty: Industrial and Civil Engineering.
Secondary education at Kolyo Ficheto construction technical school, Burgas town

Relevant professional experience
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From 2003 to date - manager of the road construction company Trace Burgas EOOD.

From 1999 to 2003 - Regional Directorate for National Construction Control Burgas town, Head
Construction Control Sector.

From 1996 to 1997 - design activity.

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

Eng. ATANAS NIKOLOV KYUPREDZHIEV
PATSTROYENGINEERING AD, Kardzhali town - Executive Director

l. Education
e Technical School of Construction Hr. Smirnenski Kardzhali, specialty Construction and
Architecture

e HIGHER INSTITUTE OF CIVIL ENGINEERING Sofia, specialty Road construction
e University of Economics, Varna - Center for Postgraduate Qualification, spec. Organization
and Planning of the Investment Process

Il. Production experience
e Patstroyengineering AD-Kardzhali - Executive Director
e  Patstroyengineering AD-Kardzhali - Manager
e District Road Administration - Kardzhali - Deputy Director
e District Road Administration - Kardzhali - Production Manager

By projects for the position
e E-85 (I-5) Podkova-Makaza, Makaza-Nimfeya km 367+170 to km 384+840 - Executive
Director
e TRPincluding winter 418 km of RP on the territory of Kardzhali, Ardino and Momchilgrad RRS
- Executive Director

e Road IlI-867 Benkovski-Fotinovo from km 68+914 to km 74+005 - Executive Director

e Yastreb - Minzuhar Water Supply Group - Executive Director

* Restoration of the right dike of Elbasan Dere, Krumovgrad Municipality - Executive Director

e Road llI-3162 Zagrazhden-Davidkovo from km 32+210 to km 46+500 - Executive Director

e Main Collector VI and Street Rehabilitation — Kardzhali - Executive Director

¢ Road II-58 Chernoochene — Asenovgrad km 13+750 to km 17+580 - Executive Director

e Road II-58 Chernoochene-Assenovgrad section from km 0+100 to km 8+000 - Executive
Director

e Road IlI-507 Kardzhali-Most-Haskovo, km 3+500 to km 17+500 - Executive Director

e Road llI-509 Momchilgrad-Krumovgrad, km 0+600 to km 7+600 - Executive Director

e Road IlI-3161 Stoyanov Bridge-Banite, km 13+400 to km 14+600 - Executive Director

* Road Il-3159 (Madan-Zlatograd)-Nedelino-Kardzhali, km 1+000 to km 17+500 - Executive
Director

e Road Ill-3162 Zagrazhden-Davidkovo-Oryahovets, km 60+400 to km 61+200 - Executive
Director

* Road I1I-863 Sokolovtsi-Malka Arda-Banite, km 21+600 to km 33+500 - Executive Director

¢ Road I-7 Elhovo - Granitovo - Lesovo - Granitsata- Executive Director

e Road IlI-508 Rogozche - Fotinovo - Executive Director

[ ]

LOT No. 3, section No. 125 I-5 Haskovo-Kardzhali A4 Maritsa Motorway Executive Director

Page 117



Registration document

e Rehabilitation of road 1V-50076 (Kardzhali-Padartsi) and strengthening of a landslide km
1+960- km 2+216 - Executive Director

e Reconstruction of the roundabout on Belomorski Blvd. and Bulgaria Blvd., Kardzhali -
Executive Director

e LOT No. 7, I-4 Koritna — Mikre — Sevlievo - Executive Director

e LOT Nob5, section No. 127 I-5 Haskovo-Kardzhali, section No. 144 |-8 Plovdiv-Haskovo -
Manager

e Hemus Motorway, Djurovo-Vidrare section — Deputy Director

e  Production and sale of fractions - Executive Director

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

DIMITAR TODOROV TODORQV
Manager of PSI - PLOVDIV O0D

Education:
UACEG Sofia, spec. Industrial and civil engineering

Professional experience:

03.2007 - to date - Manager of PSI Plovdiv OOD

04.2004 - 02.2007- Deputy Manager of Vialux-Bulgaria Sofia

04.2002 - 04.2004 - Project Manager at “Facilities -Stefka Stoyanova” Responsible for concrete works
on LOT 6-A Hainboaz - TRANSIT ROADS REHABILITATION Project -3

01.2000 - 04.2002 - Head of the production and installation sector of structures at Profil OOD

12.1995 - 12.2000 - Project Manager and Head of Technical Department at Patishta AD Plovdiv

Projects:

LOT 7/95 -I-4 Koritna-Sevlievo 4 500 000 $

LOT 4/96 —I-8 Plovdiv-Popovitsa-Chirpan bypass-6 500 000 EUR
LOT 2/98 —A-1 Pazardzhik-Plovdiv Highway -9 000 000 EUR

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

Eng. DOYKO KONSTANTINOV KOSTADINOV
Patno poddurzhane Kazanlak EOOD

Education:
UACEG Sofia city, spec. Industrial and Civil Construction

Short CV
¢ DRA - St. Zagora — Head of RPS Kazanlak
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¢ DRA - St. Zagora - RRS Kazanlak, Road Construction Specialist
¢ DRA - St. Zagora - RRS Kazanlak, Road Section Manager

In the last 5 years the person:

- has not been convicted of fraud

- has not been involved in bankruptcy, receivership or liquidation

- has not been publicly incriminated

- has not been subject to any coercive administrative measures or administrative penalties in
connection with his/her activities.

5.2. Information on the activities of the management and control
bodies

a) date of expiry of the current contracts with the members of the management
and supervisory bodies, as well as the period during which they held office;

The members of the Board of Directors of TRACE GROUP HOLD have management
contracts from 01.06.2007. The management contracts are concluded for three years, but they provide
for the possibility of their early termination by decision of the general meeting of shareholders.

Assoc. Prof. Dr. Eng. NIKOLAY GANCHEV MIKHAYLOQV - registered with Decision No. 393
of 05.02.2007 of Stara Zagora District Court

Eng. YOVKO GENCHEV ZHILKOV - registered with Decision No. 1557 of 07.06.2005 of
Stara Zagora District Court

Eng. TSVETAN IVANOV TSONEYV - registered with Decision No. 538 of 21.02.2005 of Stara
Zagora District Court

Eng. IVAN DIMITROV HRISTOV - elected at a meeting of the General Meeting of
Shareholders of TRACE GROUP HOLD AD, held on 12.05.2007 and registered with Decision No.
1772 of 22.05.2007 of the Stara Zagora District Court

Eng. Prof. Dr. IVAN STEFANOV TRIFONOV - elected at a meeting of the General Meeting
of Shareholders of TRACE GROUP HOLD AD, held on 12.05.2007 and registered with Decision No.
1772 of 22.05.2007 of the Stara Zagora District Court

b) data from the management contracts with TRACE GROUP HOLD AD or its
subsidiaries regarding the compensation that the members of the management
and control bodies would receive upon termination of their contracts; if such are
not provided for, this must be explicitly stated.

No compensation is provided for termination of contracts of members of the Board of
Directors of the company and the companies of the holding. No amounts have been set aside or
accrued by Trace Group Hold AD or its subsidiaries for the provision of pensions, other retirement
compensation or other similar benefits.

¢) remuneration of each of the members of the management and control bodies
for the last financial year, paid by TRACE GROUP HOLD AD and its subsidiaries,
including:

Name of the MEMBERS of the BOARD of grossamount  amounts due  amounts due

DIRECTORS for 2006 as of 31.12.06 as of 30.06.07
In BGN
Tsvetan Ivanov Tsonev 24,000.00 20,760.00 6,920.00
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Manol Peychev Denev 24,000.00 20,760.00 6,920.00
Nikolay Ganchev Mihaylov 180,000.00 103,800.00 38,925.00
Miroslav Kalchev Manolov 24,000.00 20,665.15 6,920.00
Angel Dimitrov Georgiev 24,000.00 20,760.00 6,920.00
Yovko Genchev Zhilkov 12,000.00 10,380.00 3,460.00
Ivan Dimitrov Hristov 12,000.00 10,319.41 3,460.00
Yanko Todorov Kumanov 12,000.00 10,060.42 3,460.00
Dimitar Markov Dimitrov 12,000.00 10,380.00 3,460.00
Lachezar Stefanov lichevski 7,894.74 6,828.95 6,828.95

WHhopmayuss omHocHO cnassaHemo unu He Ha [lpasuna 3a do6po kopnopamusHo
ynpasneHue om Tpetic 'pyn Xono Aj

TRACE GROUP HOLD AD does not comply with a corporate governance regime due to the
lack of a National Corporate Governance Code in Bulgaria. Despite the current absence of a formally
adopted national corporate governance code, pursuant to the provisions of Art. 100n, para. 4, item 3 of
the Public Offering of Securities Act (POSA), public companies are required to comply with the content
of their annual financial report by implementing a program for the application of internationally
recognized standards for good corporate governance and Trace Group Hold AD should and will
comply with this legal requirement after acquiring the status of a public company. Following the
creation of a National Code of Corporate Governance, TRACE GROUP HOLD AD intends to comply
with the regime set forth therein.

b) information about the employees:

aa) number of employees at the end of each of the three previous financial years; information about
the main categories of employees by type of activity and information about the average number of
temporary staff for the last financial year, in case the issuer employs a significant number of
employees on temporary contracts;

Investing in people is a core principle of the management policy of TRACE GROUP HOLD AD.

Human resource management is a key factor in the holding company’s corporate policy TRACE
GROUP HOLD AD has highly qualified specialists who successfully execute even the most complex road
construction projects, with high quality and in accordance with international practice.

The management experience and professional expertise of specialists enable the implementation of
innovative practices and modern technologies in infrastructure project delivery.

.. 31.12.2006
employees/workers/ by type of activity
1 | Trace Group Hold PLC 13 23
Employees engaged in production management 1 2
Workers/employees/employed in production. 4
Workers/employees/employed in the administration and 12 17
service activities.

Temporary workers in production for 2006
2 | Trace Burgas EOOD Burgas

Employees engaged in production management 3 3
Workers/employees/employed in production. 20 37
Workers/employees/employed in the administration and 7 8
service activities.
Temporary workers in production for 2006

3 PSI AD Stara Zagora 282 294 308
Employees engaged in production management 24 24 22

Workers/employees/employed in production. 225 242 253
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Workers/employees/employed in the administration and
service activities.

33

28

33

Temporary workers in production for 2006

USM AD Stara Zagora

166

186

166

Employees engaged in production management

Workers/employees/employed in production.

143

161

144

Workers/employees/employed in the administration and
service activities.

21

23

20

Temporary workers in production for 2006

PSF Mostinzhenering AD Yambol

119

126

137

Employees engaged in production management

Workers/employees/employed in production.

88

93

101

Workers/employees/employed in the administration and
service activities.

27

31

32

Temporary workers in production for 2006

Stroitelna Kompaniya Trace AD Stara Zagora

Employees engaged in production management

Workers/employees/employed in production.

19

Workers/employees/employed in the administration and
service activities.

18

14

Temporary workers in production for 2006

Rodopa Trace EOOD Smolyan

37

50

Employees engaged in production management

Workers/employees/employed in production.

33

46

Workers/employees/employed in the administration and
service activities.

Temporary workers in production for 2006

Berko Trace OOD Sliven

Employees engaged in production management

Workers/employees/employed in production.

Workers/employees/employe@'in the .administration and
service activities.

Temporary workers in production for 2006

Patno poddurzhane Kazanlak EOOD Kazanlak

Employees engaged in production management

Workers/employees/employed in production.

14

Workers/employees/employed in the administration and
service activities.

Temporary workers in production for 2006

10

PSI Plovdiv OOD Plovdiv
Employees engaged in production management

Workers/employees/employed in production.

Workers/employees/employed in the administration and
service activities.

Temporary workers in production for 2006

11

Infrastroy OOD Pleven

Founded in 2007

Employees employed in production management

Workers/employees/employed in production

Workers/employees/employed in the administration and
service activities.

Temporary workers in production

12

Technostroy Engineering-99 AD Yambol

97

Employees engaged in production management

1

Workers/employees/employed in production

72

91

92

Workers/employees/employed in the administration and
service activities.

18

16

17

Temporary workers in production for 2006

13

Patstroyinzhenering AD Kardzhali

Employees engaged in production management

Workers/employees/employed in production

Workers/employees/employed in the administration and
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service activities.
Temporary workers in production for 2006

14 | Augusta Trace OOD Stara Zagora 5 12 12
Employees engaged in production management 1 1 1
Workers/employees/employed in production 4 10 10
Workers/employees/employed in the administration and 1 1
service activities.
Temporary workers in production for 2006

bb) information regarding the relations between the managing bodies and the employees' trade union

organizations;
The companies of the Holding have established trade union organizations, which in most

cases date back to the stage before their privatization /e.g. PSF Mostinzhenering Yambol — CITUB,
PSI AD - CITUB/. In general, trade union activity in the holding and its companies is not so
pronounced.

¢) information about owned shares of TRACE GROUP HOLD AD:

aa) shares of TRACE GROUP HOLD AD owned by the members of the management and control
bodies, the procurators and the senior management team

Nikolay Ganchev Mihaylov — Executive Director of TRACE GROUP HOLD AD owns: :
1. Directly: 1,772,000 shares, representing 88.6% of the Company's capital.
2. Indirectly:
a. As 100% Owner of Galini-N EOOD, Nikolay Ganchev Mihaylov additionally
owns 198,000 shares of Trace Group Hold AD, representing 9.9% of the
Company's capital.
b. Through a related party — Galin Nikolaev Mihaylov — 10,000, representing
0.5% of the Company's capital
c. Through a related party — Lilia Nikolaeva Mihaylova — 10,000, representing
0.5% of the Company's capital
In total, Nikolay Ganchev Mihaylov directly and indirectly owns 1,990,000 shares of
Trace Group Hold AD, representing 99.5% of the Company's capital.

Tsvetan lvanov Tsonev - Executive Director of "TRACE GROUP HOLD" AD owns 4,660
shares, representing 0.233% of the Company's capital

There are no arrangements known to the issuer, the effect of which may at some later date
lead to a change in control of the issuer.

bb) description of the agreements reached for employee participation in the capital of TRACE GROUP
HOLD AD, including through the issuance of shares, options or other securities of TRACE GROUP
HOLD AD.

No agreements have been reached for employee participation in the capital of TRACE
GROUP HOLD AD through issuance of shares, options or other securities of TRACE GROUP HOLD
AD.
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Prospectus for Initial
Public Offering of Shares

Issue size: 200 000 nos.
Issue price: BGN 110.50

Issue Manager:
Somoni Financial Brokerage
OOD Investment Intermediary

ITEM 6

6. Shareholders with significant
participation. Related (interested)
party transactions

6.1. Data on shareholders holding
more than 5 percent of the voting
shares

6.2. Data about the person(s) who

exercise control over Trace Group
Hold AD

6.3. Related party transactions
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6. Shareholders with significant participation.
Related party transactions

6.1. Data on shareholders holding more than 5 percent of the voting
shares
Nikolay Ganchev Mihaylov - Executive Director of TRACE GROUP HOLD AD owns:
1. Directly; 1,772,000 shares, representing 88.6% of the Company's capital.
2. Indirectly:
a. As a 100% Owner of Galini-N EOOD, Nikolay Ganchev Mihaylov
additionally owns 198,000 shares of Trace Group Hold AD, representing
9.9% of the Company's capital.
b. Through a related party — Galin Nikolaev Mihaylov — 10,000, representing
0.5% of the Company's capital
c. Through a related party — Lilia Nikolaeva Mihaylova — 10,000, representing
0.5% of the Company's capital
Nikolay Ganchev Mihaylov owns directly and indirectly owns a total of 1,990,000
shares of Trace Group Hold AD, representing 99.5% of the Company's capital.

Galinia-H EOOD, Stara Zagora town

Registered office: Bulgaria, Sofia province

Address of management: Stolichna Municipality, Sofia city 1407, Lozenetts district, 71 JAMES
BOURCHIER str.

Owned shares: 198,000 shares, representing 9.9% of the capital of TRACE GROUP HOLD AD

There is no change in the percentage of shares owned by the main shareholders. The change
in the number of shares held is a result of the capital increases of the Company.

The main shareholders of Trace Group Hold AD do not have different voting rights.

6.2. Data about the person(s), exercising control over Trace Group
Hold AD

Nikolay Ganchev Mihaylov - Executive Director of TRACE GROUP HOLD AD owns directly
1,772,000 shares, representing 88.6% of the Company's capital.

6.3. Related party transactions

Sales of services (thousands of BGN 2006 2005

PSI AD 1311 65
PSF Mostinzhenering AD 145 174
Stroitelna Kompaniya Trace AD 134

Rodopa Trace EOOD 75 34
Trace - Burgas EOOD 57 80
Technostory-engineering 99 AD 50 20
USM AD 49 31
Berko-Trace OOD 30

Patno poddurzhane Kazanlak EOOD 5 5
Injproject OOD 1

Total service revenue: 1,857 409
Inventory sales 2006 2005
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PSI AD 26
Stroitelna Kompaniya Trace AD 1
Rodopa Trace EOOD 1
Trace - Burgas EOOD 1
USM AD 2
Total revenue from inventory sales: 31
Service purchases 2006 2005
PSI AD 94
Trace - Burgas EOOD 1
Total service purchases 95
Inventory purchases 2006 2005
PSI AD 51
Total inventory purchases: 51

Balances as of 30.06.2007 with related parties.

Related party customer Period ending 30.06.2007
PSI AD 5,260
Stroitelna Kompaniya Trace AD 118
Berko Trace OOD 32
USM AD 128
PSF Mostinzhenering AD 123
Trace - Sofia EOOD 220
Trace - Burgas EOOD 122
Rodopa Trace EOOD 108
Patno poddurzhane Kazanlak EOOD 2
Injproject OOD 6
PSI AD - advance payment 865
Himcolor AD - advance payment 20
PSI AD - loan 500
USM AD - loan 200
Receivables from participating interests 22
Total receivables from related parties 7,726
Related party supplier Period ending 30.06.2007
PSI AD 33
PSI AD - advance payment 2,206
Stroitelna Kompaniya Trace AD 25
USM AD 607
USM AD - advance payment 127
Trace - Sofia EOOD 2
Berko Trace OOD
Managers' guarantee liabilities 29
Payables for participating interests 908
Total payables to related parties 3,757
>
PSI AD 1,164 v
Total revenue from sales of products 1,164 e
Sales of services L
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PSI AD 2,463
PSF Mostinzhenering AD 89
Stroitelna Kompaniya Trace AD 93
Rodopa Trace EOOD 39
Trace - Burgas EOOD 125
USM AD 31
Patno poddurzhane Kazanlak EOOD 4
Trace - Sofia EOOD 173
Injproject OOD 4
Total revenue from services 3,021
Sales of goods

PSI AD 3,083
Stroitelna Kompaniya Trace AD 205
Total revenue from sales of goods 3,288
PSI AD 164
USM AD 223
Stroitelna Kompaniya Trace AD 55
Total service purchases 442
Inventory purchases

PSI AD 3
Himcolor AD 17
Stroitelna Kompaniya Trace AD 1
Total inventory purchases 21

Apart from the above-mentioned transactions, TRACE GROUP HOLD AD, or its subsidiaries, has not
granted any loans to related parties.

6.4. If any of the experts or consultants mentioned in this document
owns a significant number of shares of TRACE GROUP HOLD AD
or its subsidiaries, has a significant direct or indirect economic
interest in TRACE GROUP HOLD AD and/or his remuneration
depends on the success of the public offering for which this
document was prepared, brief information regarding these
circumstances shall be provided.

The remuneration of the issue manager Somoni Financial Brokerage OOD is directly related

to the success of the initial public offering of shares from the capital increase of Trace Group Hold AD /
see item Public offering expenses on page 34 of the document on the offered securities/.

Tsvetan Ivanov Tsonev - Executive Director of Trace Group Hold AD and person responsible
for the preparation of the Registration Document OWNS 4660 shares of the capital of TRACE GROUP
HOLD AD. The remuneration of Tsvetan Ivanov Tsonev does not depend on the success of the public
offering.

None of the other experts or consultants mentioned in this document owns a significant number
of shares in TRACE GROUP HOLD AD or its subsidiaries, and has no significant direct or indirect
economic interest in TRACE GROUP HOLD AD, nor does his remuneration depend on the success of
the public offering for which this document was prepared.
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7. Financial information

7.1. The annual financial statements for the last 3 years, including
the consolidated financial statements, if any, audited by a
registered auditor, including at least:

The annual consolidated and unconsolidated reports of TRACE GROUP HOLD AD prepared

in accordance with international accounting standards for 2005 and 2006 are an integral part of this
Prospectus.

7.2. Management report/s under Art. 33, para. 1 of the Accountancy
Act
The management reports to the unconsolidated financial statements of TRACE GROUP HOLD
AD for 2005 and 2006 are attached to this Prospectus for public offering of shares from the capital of
the Company.

7.3. Audit reports for each of the periods for which audited financial
statements are required.
The audit reports to the consolidated/unconsolidated financial statements of TRACE GROUP
HOLD AD for 2005 and 2006 are attached to this Prospectus for public offering of shares from the
capital of the Company.

7.4. The interim financial statements for the current year

The interim financial statements as of 31.03.2007 and 30.06.2007 of TRACE GROUP HOLD
AD - consolidated and unconsolidated are attached to this Prospectus for public offering of shares from
the capital of the Company. The latter have not been audited.

7.5. Information about all sales abroad and their percentage to all

sales
At the time of preparation of the Registration Document, TRACE GROUP HOLD AD had not
made any sales abroad.

7.6. Information about pending legal, administrative or arbitration
proceedings, as well as decisions or requests for termination
and liquidation of TRACE GROUP HOLD AD
At the time of preparation of this Registration Document, there are no pending legal,

administrative or arbitration proceedings, as well as decisions or requests for termination and
liquidation of TRACE GROUP HOLD AD.

7.7. The company dividend policy and information on the dividend
per share for the last 3 financial years.
TRACE GROUP HOLD AD distributes dividends by decision of the General Meeting, in
compliance with the terms and conditions provided for in the law and the company's articles of
association. Since its establishment, TRACE GROUP HOLD AD has distributed dividends as follows:
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Year Dividend amount Dividend amount per share
2005 BGN 50,000 BGN 10.00
2006 BGN 920,000 BGN 61.33

7.8. Material changes in the financial and commercial position of
TRACE GROUP HOLD AD (or of the companies in the group, if the
issuer prepares consolidated financial statements), occurring
after the date of publication of the annual or the last interim
financial statement. If such have not occurred, this must be
explicitly stated.

By Ruling No. 1313 of 10.01.2007 of Stara Zagora District Court, an increase in the capital of
Trace Group Hold AD from 150,000 BGN to 1,000,000 BGN distributed in 100,000 registered shares
with a nominal value of 10 BGN each, was registered.

By Decision No. 1772 of 22.05.2007 of Stara Zagora District Court, an increase in the capital
from BGN 1,000,000 to BGN 2,000,000, distributed into 2,000,000 dematerialized, registered shares
with a nominal value of BGN 1 each, was registered

By Ruling No. 2017 of 08.06.2007 of Stara Zagora District Court the application in the
company case of a decision of the General Meeting of Shareholders of 04.06.2007 to increase the
company's capital from BGN 2,000,000 to BGN 2,200,000 , through the issuance of 200,000 new
registered, dematerialized shares with a nominal value of BGN 1, was allowed.

In 2007, Trace Group Hold AD acquired shares in the following companies:

* Rodopa Trace EOOD Smolyan - 100% for a total value of 199 thousand BGN.

e Patno poddurzhane Kazanlak EOOD Kazanlak - 100% for a total value of BGN 262
thousand.

e PSI Plovdiv OOD Plovdiv — 80% for a total value of 8 thousand BGN.

e Infrastroy OOD Pleven — 66.66% for a total value of BGN 3 thousand.

In 2007, Trace Group Hold AD acquired shares in the following companies:
¢ Injproject OOD Stara Zagora — the owned share of the company's capital
e Budinstroy AD - the owned share of the company's capital

No other changes in the financial standing of the issuer and its subsidiaries have occurred
since the date of the annual financial statements, other than those mentioned above.
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8. Additional information
8.1. Share capital information

Capital amount

The capital of TRACE GROUP HOLD AD is divided into 2,000,000 shares with a nominal
value of 1 BGN each. All shares of the company are fully paid. All shares of the company are
outstanding.

History of share capital. Number of shares outstanding at the beginning and end of
the year

The company was registered with Ruling No. 538 of 21.02.2005 of Stara Zagora District
Court with a capital of 50,000 BGN distributed in 5,000 registered shares with a nominal value of BGN
10 each.

By Decision No. 909 of 05.04.2006 of Stara Zagora District Court, an increase in the capital of
Trace Group Hold AD from 50,000 BGN to 150,000 BGN, divided into 15,000 shares each with a
nominal value of 10 BGN, was registered.

The number of shares of the capital of TRACE GROUP HOLD AD, outstanding at the
beginning of 2006, was 150,000 BGN divided into 15,000 shares each with a nominal value of 10
BGN.

By Ruling No. 1313 of 10.04.2007 of Stara Zagora District Court, an increase in the capital of
Trace Group Hold AD from 150,000 BGN to 1,000,000 BGN distributed in 100,000 registered shares
with a nominal value of 10 BGN each, was registered.

By Decision No. 1772 of 22.05.2007 of Stara Zagora District Court, an increase in the capital
from BGN 1,000,000 to BGN 2,000,000, distributed into 2,000,000 dematerialized, registered shares
with a nominal value of BGN 1 each, was registered

Currently, the shares of TRACE GROUP HOLD AD are 2,000,000 shares with a nominal
value of 1 BGN each.

By Ruling No. 2017 of 08.06.2007 of Stara Zagora District Court the application in the
company case of a decision of the General Meeting of Shareholders of 04.06.2007 to increase the
company's capital from BGN 2,000,000 to BGN 2,200,000 , through the issuance of 200,000 new
registered, dematerialized shares with a nominal value of BGN 1, was allowed.

With a contract dated June 4, 2007, between Trace Group Hold AD and Central Depository
AD, the shares of Trace Group Hold AD are registered and immobilized in Central Depository AD.

Information on whether more than 10 percent of the capital has been paid with
assets other than cash for the period of the last 5 years
100 percent of the capital of TRACE GROUP HOLD AD is paid in cash.

Number, book value and nominal value of the issuer's shares held by it or its

subsidiary
TRACE GROUP HOLD AD and none of its subsidiaries hold own shares.

TRACE GROUP HOLD AD has not issued convertible securities, exchangeable securities or securities
with warrants.

Trace Group Hold AD has not issued acquisition rights and/or obligations for authorized but unissued
capital or an undertaking for capital increase.

TRACE GROUP HOLD AD has not issued options on its capital. No options have been issued on the
capital of any of the companies that are members of the economic group of TRACE GROUP HOLD AD.

TRACE GROUP HOLD AD has not undertaken any commitments to issue options, conditionally or
unconditionally, in favor of any person.
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8.2. Information about the articles of association of TRACE GROUP
HOLD AD

Scope of activity and goals of Trace Group Hold AD

The scope of activity of TRACE GROUP HOLD AD is specified in Art. 4 of the
current Articles of Association of the company, according to which the Company’s scope of
activity is: acquisition, management, evaluation and sale of shareholding in Bulgarian and foreign
companies, acquisition, management and sale of bonds, acquisition, management and sale of patents,
assignment of licenses for the use of patents to companies in which the holding company participates,
financing of companies in which the holding company participates, design, construction, reconstruction
of roads, road facilities and road infrastructure, design, construction, reconstruction, furnishing, repair
and investment control of commercial and residential construction sites, purchase of goods for the
purpose of resale in in their original, processed, or treated form; commercial representation and
intermediation; trade in industrial goods and petroleum products; construction entrepreneurship;
commission, forwarding (excluding post) and transport transactions; warehouse transactions; license
deals; commodity control; advertising, information, programming, and other services; internal and
international transport of passengers and goods; performance of other commercial transactions and
services not prohibited by law; (activities subject to licensing or permit regime will be performed after
obtaining the relevant license or permit).

The Articles of Association do not state the issuer's objectives.

a) description of the rights, preferences and restrictions inherent in each class of

shares:

Trace Group Hold"AD has 2,000,000 ordinary, dematerialized, registered, freely transferable
shares, with voting rights and a nominal value of 1 BGN each.

Each ordinary share of Trace Group Hold AD entitles the owner to a vote in the General
Meeting of Shareholders of the company, the right to a dividend and a liquidation share, in proportion
to its nominal value.

The currently effective Articles of Association do not contain explicit rules regarding the
exercise of voting rights by shareholders. According to the draft Articles of Association (adopted by the
General Meeting of Shareholders held on 04.06.2007), which will enter into force after TRACE GROUP
HOLD AD acquires the status of a public company by , the right to vote in the General Meeting of
Shareholders is exercised by persons registered as shareholders 14 days before the date of the
General Meeting and who have fully paid the issue value of each share held by them.

The Company's shares are freely transferable, without restrictions or conditions, subject to the
requirements of the applicable legislation on securities transactions.

According to the currently effective Articles of Association, the Company does not intend to
issue preferred shares. According to the draft Articles of Association, adopted by the General Meeting
of Shareholders on 04.06.2007, the Company may also issue privileged shares, with the exception of
those that give the right to more than one vote and to an additional dividend. Pursuant to Article 111 of
the POSA, the Company intends to expressly restrict the possibility of issuing preferred shares with the
right to an additional liquidation quota

The decision to distribute the company's profit, the amount and method of paying dividends is
made by the General Meeting. Advance distribution of dividends is prohibited. The right to receive
dividends is granted to persons registered in the Central Depository's registers as shareholders on the
14th day after the date of the General Meeting at which the annual financial report was adopted and a
decision was made to distribute the profit.
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The company is obliged to immediately notify the FSC, the Central Depository and the
regulated market on which the company's shares are traded, of the decision of the General Meeting
regarding the type and amount of the dividend, as well as the terms and conditions for its payment.

bb) the right to vote;

Each ordinary share of Trace Group Hold AD entitles the owner to one vote at the General
Meeting of Shareholders of the company. According to the draft Articles of Association (adopted by the
General Meeting of Shareholders held on 04.06.2007), which will enter into force after TRACE GROUP
HOLD AD acquires the status of a public company by , the right to vote in the General Meeting of
Shareholders is exercised by persons registered as shareholders 14 days before the date of the
General Meeting and who have fully paid the issue value of each share held by them.

Shareholder priviliges
The current Articles of Association do not provide for pre-emptive rights for shareholders upon

capital increase According to the Articles of Association, which will enter into force after the company
acquires public status, upon an increase in the Company's capital, each shareholder will have the right
to acquire a portion of the new shares corresponding to his share in the capital before the increase.

The right to participate in the increase will be granted to persons who have acquired shares
no later than 14 days after the date of the decision of the General Meeting to increase the capital,
respectively from the decision to increase the capital adopted by the Board of Directors in accordance
with Article 8, paragraph 3 of the Articles of Association.

In case of issued shares of different classes, the decision to increase the capital is taken in
accordance with the procedure of Art. 192, para. 3 of the Commercial Code, with the preemptive right
under para. 1 first applying to the shareholders of the class of shares by which the capital is increased,
and the remaining shareholders exercise the preemptive right thereafter.

cc) the right to a liquidation share;

Each ordinary share entitles to a liquidation share in proportion to its nominal value.

(b) a description of the conditions under which the annual meeting of shareholders and the
extraordinary meeting of shareholders are convened, including the conditions for participation in the
meeting;

The general meeting of shareholders consists of all shareholders with voting rights. They
participate in the General Meeting in person or through a representative authorized by an explicit
written power of attorney under Art. 116, para. 1 of the POSA (when the company acquires public
status).

The members of the Board of Directors participate in the General Meeting of Shareholders
with an advisory vote, unless they are shareholders.

The General Meeting is convened by the Board of Directors. The General Meeting may also
be convened at the request of shareholders holding at least 5 percent of the Company's capital.

The convocation is carried out through an invitation sent to each of the shareholders, and
there must be at least 30 days from its sending to the date of the General Meeting. According to the
provisions of the draft Articles of Association adopted on 04.06.2007, within the period referred to in
the previous sentence, the invitation shall also be published in a central daily newspaper and shall be
sent, together with the materials for the general meeting, at least 45 days before its holding to the
Financial Supervision Commission, to the Central Depository and to the regulated market on which the
Company's shares are traded.

The regular General Meeting of shareholders is held annually by the end of the first half of the
year following the end of the reporting year, at the company's registered office.

The General Meeting is legal if shareholders representing more than half of the Company's
capital are present or with another quorum specifically required by law on certain issues. In the
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absence of a quorum, Article 227 of the Commercial Code shall apply, and the meeting shall be legal,
regardless of the capital represented at it.

(c) a brief description of any provision in the issuer's articles of association or in the rules of
procedure of the management body that would delay, change or prevent the change of persons
exercising control over the issuer in the event of a merger, acquisition or restructuring involving the
issuer (or its subsidiary);

There are no provisions in the articles of association of Trace Group Hold AD that would
delay, change or prevent the change of persons exercising control over the issuer in the event of a
merger, acquisition or restructuring involving the issuer.

Termination of the company

The company is terminated:

1. by decision of the General Assembly;

2. upon its declaration of insolvency;

3. When the capital falls below the required minimum for 1 year.

4. By decision of the registration court upon the prosecutor's request, if the Company pursues
goals prohibited by law.

5. In other cases provided for by law.

d) a description of the conditions in the Articles of Association relating to changes in capital
that are more restrictive than the conditions provided for in the law.
The Articles of Association of Trace Group Hold AD do not provide for conditions for
changes in the company's capital that are more restrictive than the conditions provided for by law.

The newly adopted by the General Meeting of Shareholders of the company draft Articles of
Association, which will take effect after the acquisition of the status of a public company by TRES
GROUP HOLD AD, provides for the following rules for changes in capital:

The Company's capital is increased through:

1.issuance of new shares;

2.conversion of bonds that were issued as convertibles into shares.

The capital of the Company capital may not be increased by increasing the nominal value
of already issued shares or by converting bonds that are not issued as convertible into shares.

The increase in the capital of the Company is effected by a resolution of the General
Meeting.

The capital may be increased up to twenty times by resolution of the Board of Directors,
through the issuance of new shares, within 5 years of the company's formation, or by amendment of
the articles of association for a maximum of five years after the registration of the amendment. In this
capital increase, the Board of Directors is authorized to restrict the shareholders' right under Art. 194,
para. 1 of the Commercial Act

he capital of the Company may be reduced by a resolution of the General Meeting, adopted
by a majority of 2/3 of the capital represented at the meeting, provided that the reduction does not lead
to a decrease in the amount of capital below the minimum allowed by the Commercial Act.

The capital of the Company may not be reduced by compulsory cancellation of shares or
by repurchase of shares pursuant to Article 111, paragraph 5 of the Public Offering of Securities Act.

The capital of the Company may be reduced:

1. by reducing the nominal value of the shares;

2. by cancellation of shares, in compliance with Art. 8b, para. 2 of the Articles of

Association of the Company
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e) Information about the management bodies of TRACE GROUP HOLD AD
aa) Powers of the General Meeting of Shareholders:
¢ Amends and supplements the Articles of Association of the company;
¢ Increases and decreases the capital;
e Transforms and terminates the company;
¢ Determines the number, elects and dismisses the members of the Board of Directors and
determines their remuneration;
Appoints and dismisses certified public accountants;
Approves the annual accounting report after certification by the appointed chartered
accountant;
Decides on the issuance of bonds;
Appoints the liquidators upon dissolution of the company, except in the case of insolvency;
Makes a decision to release the members of the Board of Directors from liability;
Resolves other issues provided for in the regulatory documents.

bb) Board of Directors

Election

The Board of Directors is elected by the General Meeting of Shareholders for a term of up to 5
years. The number of members of the Board of Directors is from 3 to 7 people and is determined by
the General Meeting of Shareholders.

The members of the Board of Directors may be dismissed at any time by the General
Meeting.

A member of the Board of Directors may be a capable individual who meets the requirements
of the law. A legal entity may also be a member of the Board of Directors.

The Board of Directors adopts rules for its work, elects a Chairman and a Deputy Chairman
from among its members.

The company is managed by the Board of Directors. he Board of Directors delegates the
authority to represent the Company to one or more of its members — Executive Directors, who may
act jointly or separately

After the company acquires public status and the newly adopted draft Articles of Association
enter into force, at least one third of the members of the Board of Directors must be independent
individuals.

Competence of the Board of Directors

The Board of Directors:
e Adopts and proposes for approval to the General Meeting the annual report and

balance sheet;

Adopts plans and programs for the company's activities;

Proposes to the General Meeting an increase or decrease in the authorized capital;

Elects and dismisses executive members from its composition;

Elects a Chairman and a Deputy Chairman from among its members;

Adopts an organizational and management structure and adopts the other

administrative and regulatory documents of the company;

e Makes a decision to establish cash funds and determines the procedure for their
collection and expenditure;

e Makes decisions on the acquisition and alienation of real estate and real rights over
real estate;

e Makes decisions on establishing branches;

e Makes decisions on the closure or transfer of enterprises or significant parts thereof;

e Makes decisions on a significant change in the company's activities or significant
organizational changes;
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e Makes decisions on long-term cooperation of essential importance to the company
or termination of such cooperation;

* Makes decisions on participation in another company or on termination of such
participation;

e Discusses and resolves all issues, except those that fall within the competence of
the General Meeting of Shareholders.

cc) Executive Directors

The Executive Directors may be one or more and are elected from among the members of the
Board of Directors, which authorizes them jointly or individually to represent the Company.

The names of the persons authorized to represent the Company are entered in the
Commercial Register at the District Court and are published.

Executive Directors perform purchases and sales of fixed assets, take on security obligations
with company property, and assume promissory note obligations on behalf of the company only after a
decision by the Board of Directors.

8.3. A brief description of each material contract, other than
contracts entered into in the ordinary course of business of
TRACE GROUP HOLD AD, to which TRACE GROUP HOLD AD or a
member of the economic group is a party, for the period of two

years prior to the publication of the Registration Document
Trace Group Hold AD and its subsidiaries have not concluded any contracts other than those
concluded in the course of their usual activities for the previous 2 years.

8.4. Information regarding any company in which TRACE GROUP
HOLD AD has a (direct or indirect) long-term participation, the
balance sheet value of which amounts to over 10 percent of its
capital, as well as any other participation that may significantly
affect the valuation of the assets and liabilities of TRACE GROUP
HOLD AD, its financial position or profit and loss

The companies in which Trace Group Hold AD has a direct or indirect long-term interest, the
carrying amount of which exceeds 10 percent of its capital, are:

PSI AD Stara Zagora

USM AD Stara Zagora

PSF Mostinzhenering AD Yambol

Detailed information about the companies can be found in item 3.4., letter "b" of this
Registration Document.

8.5. The central daily newspaper that TRACE GROUP HOLD AD uses
to publish the invitation to convene a general meeting of

shareholders
TRACE GROUP HOLD AD will publish the invitation to convene a general meeting of the
company's shareholders in Dnevnik and Pari newspapers.

This Registration Document does not include any expert statements or reports and no
information from third parties has been used.
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8.6. Information about the venue, time and manner in which
additional information can be obtained, including address,
telephone, opening hours and contact person.

Investors may obtain the Registration Document, as well as the Securities Offering
Document and the Prospectus Summary at the following addresses:

TRACE GROUP HOLD AD

SOFIA 1000

79, James Bourchier Blvd.

Tel. +359 2 965 79 40; fax +359 2 965 79 43

e-mail: tracegroup@tracebg.com

Contact person: Vanya Angelova Shiderova from 10:00 to 16:00;

STARA ZAGORA 6000

79, P. Evtimiy blvd.

Tel. +359 42 613 713; Ffax +359 42 613 737
e-mail: trace_stz@tracebg.com

Contact person: Ivana Todorova Mutafova from 10:00 to 16:00;

IP SOMONI FINANCIAL BROKERAGE OOD

SOFIA 1463

2, Hristo Botev blvd., floor 1, office 2,

Tel. 02/9516583, 02/9516579,

e-mail: office_sf@somonifb.com

Contact person: Borislav Bogoev from 10:00 to 16:00;

STARA ZAGORA 6000

112, Tsar Simeon Veliki blvd.

Tel. 042/254157, 042/648699,

e-mail: somonifb@somonifb.com

Contact person: Nikolay Kolev from 10:00 to 16:00;
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REGISTRATION DOCUMENT PREPARED BY

1. Tsvetan Ivanov Tsonev - Executive Director of Trace Group Hold AD

Tsvetan lvanov Tsonev

2. Nikolay Ganchev Mihaylov - Executive Director of Trace Group Hold AD

Nikolay Ganchev Mihaylov

Sofia
30.07.2007
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The undersigned, in their capacity as members of the Board of Directors of Trace Group Hold

AD, declare with their signature that the Registration Document complies with the
requirements of the law.

3. Yovko Genchev Zhilkov — Member of the Board of Directors of Trace Group Hold AD
4. Ivan Dimitrov Hristov - Member of the Board of Directors of Trace Group Hold AD
5. Ivan Stefanov Trifonov - Member of the Board of Directors of Trace Group Hold AD

Yovko Genchev Zhilkov

[van Dimitrov Hristov

Ivan Stefanov Trifonov

Sofia
30.07.2007
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Daniela Karaslavova , in her capacity as the person responsible for the drawing up
the financial statements of Trace Group Hold AD and a person under Art. 34, para. 2
of the Accountancy Act, declares that to the best of her knowledge, the information
contained in the prospectus related to the financial statements of Trace Group Hold

AD prepared by her is true and complete, and the latter do not contain false,
misleading or incomplete data.

Daniela Karaslavova

Sofia
30.07.2007
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The undersigned, in their capacity as Managers and representing Somoni Financial Brokerage

OOD Investment Intermediary, declare with their signature that the Registration Document
meets the requirements of the law.

BORISLAV ATANASOV BOGOEYV - Manager and representing Somoni Financial Brokerage
OOD Investment Intermediary

Borislav Atanasov
Bogoev

NIKOLAY STOYANOV KOLEV - Manager and representing Somoni Financial Brokerage
OOD Investment Intermediary

Nikolay Stoyanov Kolev

Sofia
30.07.2007
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Izabela Vasileva Dzhalazova - independent registered auditor No. 0422, who
certified the annual report for 2006 of Trace Group Hold AD, declares that she is responsible
for the damages caused by the financial report audited by her, and to the best of her
knowledge, the information contained in the Registration Document is true and complete. In
her opinion, the forecast included in the Prospectus has been properly computed on the basis
indicated, and that the basis for the accounting used for the forecast and the expected profit is
consistent with the accounting policies of Trace Group Hold AD.

Izabela Vasileva Dzhalazova

Sofia
30.07.2007
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